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Acme 
OIL, GOLD, AND THE ALPHABET—The Supreme Court, 
8 ofits 9 members pictured heré, at last is weigh- 


ing, one by one, crucial policiesjof the New Deal, 











BUT THE MARYLAND NEVER SLEEPS 





S ANDING behind the security of countless institu 
tions are the casualty and surety companies of 
the country. To the end that you may enjoy the 
assurance that comes with safety, their guardianship 
never sleeps. 

The casualty policies they write, the fidelity and 
surety bonds they issue, speed the wheels of progress 
in every corner of the land. Leaders of industry can 
more confidently plan ahead... protected against the 
unforeseen. Financial institutions can better serve 
their clients. Public officials can more ably discharge 
their duties of office. 

Especially during the last few years, the Maryland 
Casualty Company has gained real satisfaction from 


its record of service. At a time when unusual 


problems beset both the individual and business 
general, few services have been more important tl 


that rendered by the casualty and surety Compat 


1935 finds the Maryland Casualty Company fu 
equipped financially a: d qualified by tradition, ex; 
rience and man-power to undertake still greater r 
sponsibilities. Its 10,000 agents cover every state i 
the Union ...as well as Alaska, Canada, Cuba, Port 


Rico, Canal Zone, Mexico and Hawaii. 


To the contractor requiring a small constructior 
bond, or to safeguard the largest project, to the jut 
ior employe of a country bank or to the executiy 
responsible for millions, to busine ss small or lar 


the Marvland offers a service that never sleeps 


MARYLAND CASUALTY COMPANY 


SILLIMAN EVANS, President 


BALTIMORE 


F. HIGHLANDS BURNS, Chairman of the Beat 
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WASHINGTON (By Business 


| Washington Bulletin 


Week Staff Corres ponde nts )— 


bl to act promptly in the unlikely event of an unfavorable 
decision by the Supreme Court on the gold case, the Administration 
is highly suspicious of violent exchange and security fluctuations. 
The government believes speculators are rocking the boat and 


hampering regular business just to scalp a profit. 


ossibility of return to former 
go. ‘d value of the dollar. It 
believes an unfavorable decision 
would merely mean a lot of work 
to prevent disturbances. 


Gold Seizure Upheld 

The right to commandeer gold at 
the old price is of the essence. The 
Supreme Court has upheld that. So 
gold can be paid out ‘and then com- 
mandeered, so far as all government 
obligations are concerned. The gov- 
ernment could even advance gold to 
private parties at the old price—then 
commandeer gold from those to 
whom it was paid. Foreign complica- 
tions are pretty well settled by the 
decision handed down by the Hague 


Court. 


No Fight on SEC 

The fight against the Securities and 
Exchange Commissioners’ confirma- 
tion by the Senate blew up. The 
Senate even reinserted an appropria- 
tion for the commission curtailed by 
the House. Every indication points to 
the President’s getting his way on 
everything but the bonus, and a side- 
line or two like the St. Lawrence sea- 
Wavy. 


Moffett Escapes Knives 

Another sign that Congress is not 
apt to go haywire was the evapora- 
tion of Senator Couzen’s fight against 
confirmation of Housing Adminis- 
trator Moffett. When Moffett differed 
with Ickes on government low cost 
housing, he scored a triumph, later 
confirmed in the President’s message 
promise that government would not 
compete with private industry where 
it could be avoided. Radicals sharp- 
ened their knives for Moffett at the 
time, but seem to have laid them 
aside. 


Low Fares, More Riders? 

That more passengers for the rail- 
roads would be obtained by a lower 
uniform rate is a theory that will con- 
siderably affect impendin g actions by 
Eastman and Ickes. The hint was 
given in the Eastman report showing 


It denies any 





WHAT CONGRESS DID 


The Senate: 
Authorized investigation 
of labor conditions on 
projects financed by fed- 
eral funds, effects of 
December sugar corner. 


The House: 
Passed the independent 


offices bill. 


Authorized investigation 
of real estate’ bond 
holders reorganization, 


Home Owners Loan Corp. 
activities. 











Holding Company Laws 
The best guess on holding company 
legislation at the moment is that one 
measure will apply simply to holding 
companies and a second will apply to 


interstate transmission of power. The 
first will strike at interstate sale of 
managerial and other services; the 


second at interstate sale of current. 


$4 Billions to Be Voted 
The $4-billion lump sum appro- 
priation for work relief, etc., will ride 
through the House as desired by the 
President. It will encounter tough 
going in the Senate, which will try to 
earmark money for definite purposes. 
Compromise is probable, with a little 
of it being carmarked and the rest 
lefe to the President's discretion. 
Announcement of plans for work 
relief will be held up by the White 
House until danger of fanning up 
more opposition on Capitol Hill ts 
averted. 


May Double CCC 

Intimations are that CCC work will 
be doubled. Reason—it is almost 
wholly non-competitive with private 
business and the cheapest means thus 
far devised for mass employment. 
Relief housing probably will get a 
big slice. 

Control of the works program 
logically will be under a coordination 
agency rather than a new operating 


Admiral ¢ 


proc urement in 


answer 
tor of 
may 
under supervision of a super-board. 


I. Peoples, direc 
the 
act as general works coodinator 


lreasury, 


Subordinate agencies would handle 
PWA and FERA in much 
ent form, plus housing which would 
have to be much 
than present. 


their p 


res 


more coordin: ited 


$1 Billions Normal Budget 
Under the and fire of 
S4 billions “ 
by the President, 
mum normal 
has been gx 


smoke the 


account” asked 
fact that 
rental 


S4 billions has 


petty cash 
the mini 
governn expen 


ired to 


been generally overlooked. It is up 
$1 billion from Roosevelt's first 
budget year 1934. The prospect is 


S4 billions will not be curtailed in the 
future, but rather increased, which 
means there must be more taxes. 
Bank Unification Urged 

The plan to force all commercial 
banks to take charters, 
ending the present d lual system except 
for mutual savings banks, thus prac 
tically eliminating state banking com 
missioners and examiners, is being 
trial-ballooned. John McCormack, of 
Massachusetts, urging 
is finding much support. 
ury, hot for the plan, 
background. 


out a itional 


consolidation, 
The Treas- 
keeps in the 


Two Transportation Jobs 
The President is expected in trans- 
portation legislation to 
administrative and 


segregate 


EXCCULIVE prob 


lems from those of quasi-judicial 
nature. He wants Eastman-style pep 
shown by the coordinator’s office 
while the ICC continues with 
Supreme Court dignity and speed. 
The Aviation Commission recom- 
mendations for a super-air board 
would fit this plan perfectly. Early 


stages of truck and bus rule formula- 
tion could also be handled expedi- 
tiously by business men not enmeshed 
in legal precedent. 


Labor Power at Low 
Labor seems at low ebb of its effi- 
in dictating legislation as it 
The Presi- 
jurisdic- 
pi ture 
organizations 


ciency 
faces problems just ahead. 

dent’s known dislike for 
tional controversy enters the 
United front by labor 
seems improbable for this year 


Taxes Forecast 
Forty-four state legislatures in 
session this month may take a 
from the Supreme Court decision on 
the West Virginia chain store tax on 
gas stations. The point is made that 


Chain 


cuc 





average rate of 2$c. a mile, which setup, as there are enough of the oil companies can sell to retailers in- 

could be cut to 2c. if the average num- latter already and not enough co- stead of operating their own stations, 

ber of passengers per car could be in- ordination. A board with Hopkins but grocery, drug, and other chains 

creased to 15, and Ickes plus a third may be the seem headed for tax troubles 
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BUSINESS WEEK no hk & SOs eS cn we ee ee *61.4 61.4 64.9 72.2 
PRODUCTION 
® Steel Ingot Operation (% of capacity) 47.5 43.4 34.2 38.0 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $3,684 $3,762 $8,358 $7,940 
* Bituminous Coal (daily average 1,000 tons) *1,423 71,242 1,374 1,435 
® Electric Power (millions K.W.H.) 1,773 1,669 1,646 1,558 
TRADE 
Total Carloadings (daily average 1,000 cars) 91 89 91 103 
*% Miscellaneous and L.C.L. Carloadings (daily aver age 1,000 cars) ‘ 56 56 55 64 
* Check Payments (outside N. Y. City, millions) $3,522 $3,911 $2,869 $4,803 
*% Money in Circulation (daily average, millions) $5,435 $5,523 $5,414 $5,348 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.03 $1.03 $.82 $.7 
Cotton (middling, New York, Ib.) $.127 $.128 $.114 $.104 
Iron and Steel (STEEL, composite, ton) -” $32.57 $32.51 $31.13 $31.17 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 $.088 $.077 $.094 
All Commodities (Fisher's Index, 1926 100) 80.7 79.4 72.0 73.2 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,466 $2,465 $2,661 $1,891 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $18,158 $18,221 $16,451 
* Commercial Loans, Federal Reserve reporting member banks (millions). $4,553 *$4,563 $4,712 
Security Loans, Federal Reserve reporting member banks (millions) $3,025 $3,081 $3,497 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $876 $910 $796 
Stock Prices (average 100 stocks, Herald Tribune) $97.95 $99.28 $100.60 $117.35 
Bond Prices (Dow, Jones, average 40 bonds) $96.38 $96.43 $86.94 $87.50 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 1% 2.2 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1-1% }-1 14% 2.9% 
Business Failures (Dun and Bradstreet, number) 282 248 314 688 
* Preliminary Revised * Factor in Business Week Index 
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The Business Outlook 


SPECULATIVE commodities, securities, and foreign exchanges 
were shaken down by the unsettlement aroused by the possibility of 
an unfavorable decision on the gold clause, but industrial activity in 
motor and steel centers still points upward. Electric power, aided by 
several days of bad weather on the Eastern Coast, continues to hold 
above the 1929 levels, though not above the even higher levels of 


early 1930. Coal production 
spurted ahead of last year. Car- 
loadings, on the whole, were 
unable to make the grade set in 
1934, except in such significant 
divisions as miscellaneous, and 
forest products freight. 


City Retailers Gain 

Retail sales in January are holding 
above a year ago by as much as 10°, 
with the busy industrial centers doing 
even better. Detroit check transac- 
tions for the week ending Jan. 9 ran 
50% ahead of last year; Chicago, 
31¢¢ : Cleveland, 309); Boston, 21°; ; 
ample indication of the quick re- 
sponse in trade channels of any pick- 
up in the leading industries of the 
community. Since we have grown 
accustomed to favorable comparisons 
in the agricultural sections of the 
country, it is especially gratifying to 
note such substantial improvements in 
the industrial Central and Eastern 
states. 


Steel in Profit Zone 

Still under pressure from motor 
manufacturers, farm implement and 
refrigerator makers, and other steel 
consumers, steel operations have 
jumped into profitable areas. Sheet 
mills have stepped up activity to 60° 
of capacity; some are operating at 
100‘¢. Tin plate mills average about 
the same. Scrap prices remain firm, 
though one center posted reductions 
offset by increases elsewhere. U. S. 
Steel is restoring certain salary cuts, 
and urging subsidiary companies to 
do likewise, in view of the satisfactory 
trend of operations. ; 


Federal Money Helped 
While the $4-billion work relief 
program of the Administration is not 
viewed any too cheerfully in many 
quarters, the steel industry realizes 
that it is likely to gain more from 
such a — than through a 
straight dole which would benefi: 
consumer goods mos: directly. A 
work program means highways, and 
grade crossing eliminations, projects 
calling for steel products. Looking 
back at 1934, the industry realizes 
how heavily sustained by federal 
funds were its operations of last year. 
Rail production gained 600,000 ‘tons 
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of which over 400,000 involved gov- 
ernmental aid. Much of the 71¢@ in- 
crease in track accessory production, 
the 50° gain in tubing and pipe, the 
17% rise in plate output and other 
products can be traced to federal aid. 
Indirectly, and furthered by the 
drought, government relief of agri- 
culture explains the 27% increase in 
steel bars. 


Stimulating Forces 

Still the 12° increase in steel ingot 
output in 1934 is far from satisfac- 
tory, and better gains are to be ex- 
pected when private industry comes 
into the market. Simplification of 
registration regulations by the SEC 
and willingness of the RFC to lend 
for modernization of plants and 
equipment may help to stimulate 
industrial purchases. Motor manu- 
facturers are expected to do equip- 
ment buying in 1935, though at 
present the tendency is to get along 
with what they have. 


Mr. Richberg Scolds 

Richberg’s scolding of the automo- 
bile makers is not likely to be taken 
kindly, particularly since the motor 
manufacturers feel that they have 
been important factors in getting 
1935 started in the right direction, 
voicing confidence in the market by 
setting production schedules at the 
highest levels since 1930. But the 
Administration is still dissatisfied 
with the irregularity of production 
and employment, and the compara- 
tive stability of high prices in the 
industry. Richberg threatened that an 
industry which was unwilling to regu- 
late itself would eventually be regu- 
lated “to the queen’s taste—but 
hardly to its own.” 


Employment Still Uneven 
From the pace which Detroit is 
setting for assemblies, parts makers, 
and steel producers, it is not apparent 
that the recent approval of the regu- 
larization of employment meant im- 
mediate inauguration of any such 
program. Output has been stepped 
up from 11,000 units per week in 
early December to nearly 60,000 units 
in the second week of January. Ford 
is putting out 3,000 cars a day, and 
hopes to reach 5,000 by the end of the 





month. Over 10,000 men have been 
added to the Ford payroll since Dec. 
29, making it the highest since 1929. 

Demand for the 1935 models is 
coming in by wire and mail. The 
South and West continue to pour in 
their orders, auguring well for the 
rural market in 1935 following the 
excellent returns of 1934. 

General Motors, whose _ sales 
abroad last year were 81°% better in 
unit volume than the year _ before, 
looks for further improvement in the 
current year. 


Cotton Goods Output 

Cotton cloth production jumped 
from 83.7 million yards to 120 
million yards in the first week of 
1935 which should mean a sharp in- 
crease in the consumption of cotton 
from the December levels. Last 
month’s takings by mills were 19°; 
above a year ago. Judging by the 
80° increase in NRA labels dis- 
tributed by 10 code authorities in the 
garment trades, compared with the 
previous distribution, the apparel in- 
dustries are rapidly getting their 
spring lines into production. 


Department Store Gains 

December department store sales 
did increase more than the usual 
seasonal amount from the November 
levels, after all, putting the month 
11% ahead of a year ago, and bring 
ing the year 13°) above 1933. Best 
regional gains were in Atlanta, with 
26%; Dallas, with 227; Richmond 
and Chicago with 18° each for the 
year 1934 compared with 1933. 
Variety store sales were 9.50% above 
1933; chain grocery sales only 4°, 
above 1933 and 2°) below 1932. A 
group of 14 chain stores and one mail 
order house did $1.6 billions of bus- 
iness last year, 15.9°7 gain over 1933. 


Farm Income Off 

November farm income declined to 
$561 millions from the October peak 
of $735 millions, largely because 
marketing of wheat, tobacco, and 
cotton began earlier than usual. 
December is likely to dip further to 
$450-$475 millions, bringing cash in- 
come for the year above $6.1 billions. 


National Income Estimate 

National income figures, just re- 
leased by the Department of Com- 
merce for 1933, indicate that the first 
year of recovery did not bring a 
higher return in any field but agri- 
culture. Income paid out totaled 
$46.8 billions in 1933 compared with 
$49.7 billions in 1932. Estimates place 
1934 at about $52 billions. Chief con- 
solation is the reduction in the drafts 
of industry upon surplus, and a check 
in the decline of wages. 
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SERIAL WITH THEIR CEREAL 


Storibow!l Tempts Children to Eat to the Last Drop 


EAST ORANGE, N. J. 


If Junior says, ““That’s spinach 


and the hell with 


it’’, here’s a sure-fire way to bribe him. Serve it to him in a Storibowl, with 
an installment of his favorite fairy story as his reward. 


The brightly colored bow] comes 
with twenty-four liners of crinkled 
Patapar that just fit. On the bot- 
tom of each appears an episode in 
the story of Goldilocks and the 
Three Bears, intriguingly illus- 
trated, printed in pure vegetable 
inks that won't fade or wash off. 

After use, the Patapar liner can 
be rinsed off, ironed, and used as 
a doily. Or, all 24 can be saved and 
clipped together, to make a de- 
lightful circular story-book. 

This ingenious product was orig- 
inated by E. W. Rowland, 12 Am- 
pere Parkway, this city. He says, 
‘I chose Patapar for my liners be- 
cause it is pure and white, and be- 
cause everybody knows it won't 
go to pieces when wet.”’ 

Good luck, Mr. Rowland, you've 
gota good idea, Come on, Mothers, 
you'll find it at the better depart- 
ment stores for only a half-dollar. 


HUSBAND SNIFFS -TIPS OFF WIFE TO NEW COOKERY IDEA 








SHAD ROE ALL THE YEAR 
ROUND FOR B.W. READERS 


ANACORTES, 

Wash. :— Lov- 

ers of shad roe 

can now enjoy 

this tempting 

delicacy every 

month in the 

year. Through 

the efforts of 

the Columbia 

>i > rare 

It’s Delicious... Try some + pases — 

the season's pack is scientifically preserved 

in cans and shipped out to the world’s 

markets as needed. The new method is to 

line each can with a sheet of Patapar as 

an extra protection. This Patapar is the 

first thing you see on opening the pack- 

age, and its white glistening folds lenda 

happy atmosphere of quality to the roe. 

Two of the popular brands are Clover 
Leaf and Swiftwater. 














DONT KICK JOHN. 
1M COOKING YOUR 
FAVORITE VEGETABLE 


TWO SIZES ...1Of ano 25* 
AT WOOLWORTHS AND 
OTHER LEADING 
STORES. RECIPE 


PACKAGE 
JUST Try iT! 


(BOY, OH BOY, a) 


A FLAVOR! AND NO 








NEW YORK HAILS 
NEW POULTRY PACK 


Dealers Acclaim 
New Method of Packing 
and Shipping 


NEW YORK, N. Y.: Much 
was expressed among retailers 
the arrival of current supplies of t 
in the newly perfected packings s)x 
by the Department of Agricult 
ments of birds came through fr 
rado, Utah and Nebraska in n 
condition, to the delight of the r 

The features of the new method 
follows. A clever crate has beer 
oped, the top of which is hinged a 
open spaces between the slats for 
tion of air. This crate is lined thr 
with five sheets of 30 Ib. printed | 
Birds are packed tightly together t 
nate bruising while in transit; and f 
crates are stacked in the car with \ 
strips under each end to provide 
culation of cold dry air all through ' 

The brand illustrated in the phot 
is White Mountain—sold exclus 
the metropolitan area by Russell \ 
Inc., 11 Harrison Street, New Y« 

Among those to whom credit s! 
given for this development is T} 
Heitz, Room 2932, South Buildi: 
Department of Agriculture, Wa 
D.C. He is cooperating activel) 
growers associations in 15 states : 
heartily pleased with the finer st 
of rte Ms that is coming throu; 
result. The railroads also report a! 
decrease in spoilage and freight « 





PATERSON PARCHMENT~PAPER COMPANY, BRISTOL, PENNSYLVANIA 
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WasHINGTON (Special Correspond- 
e)—The general disposition in Con- 
ress is to accept without radical change 







nsiot plans proposed this week by 
"Roosevelt. Criticism of many 
f their features is plentiful, but it seems 
nlikely at the moment that there will 

rastic changes. The compulsory 

scheme promises a fight. 

Addition of a minimum of 3%, run- 
nto a possible 8°, to all labor 


sts is one of the points most attacked, 











e broad program, it being contended 
naturally, this labor cost will be 
rhaps with 





1 on to the consumer, px 





ition. 
Three per cent is the levy 
would be made by the federal go 
nent so as to compel a ill states to gel 





on payrolls 






in line with unemj; — nt insurance 
tups. In those that « lo, employers will 
et credits on the federal tax equivalent 
to contributions under the state law. 
On the old age pensions the Presi 
was moderate—if his proposals arc 
pared with those of Dr. Tow nsend 
The fede eral government would contrib 
y half the pension, up to a maxi 
n of $15 a month, while the ag 
wuld be advanced from 60, in Dr 
Townsend's plan, to 65 
It is on the compulsory annuities that 
e cost of labor mounts up, though by 
w stages. At first the assessment to be 
levied equally on employer and em 
ployee, is 19%, rising 1% each 5 years 
atil it reaches 59, where it stays 
A Load on Labor Costs 
Total the proposed assessments and 
uu eventually have 8% of the wages of 
B very worker paid into the government 
funds, the worker contributing at least 
2}—half of the compulsory annuity 
assessment—and perhaps a part of the 
3% unemployment insurance tax, this 
st depending on the provisions of the 
particular state. 
Many students of unemployment in 
surance on Capitol Hill criticize the 
idea of having it administered by the 
tates. They contend that so large a 
traction of labor is migratory, particu- 
tly in the group which it is desired to 
F this legislation, that the problem 
strictly national, and should be ad 
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ployment insurance and old age 


“For the Hazards of Life” 


Congress is unlikely to make drastic changes in unem- 
ployment insurance and old age pension plans. Oppo- 
sition will center on annuity scheme. 


ministered by the federal government 
with the same law applying everywhere 
The provision that workers are made 
eligible for federal relief jobs only after 
they have exhausted all the benefits du 
them under their insurance also brings 
sharp objections, Their work, it is con 
tended, should not be wasted. 

The government answers the last criti 
cism by insisting that the law desired 
by the President would com; pel payment 
of the benefits from the federal e nploy 
ment offices set up under the Wagner 
Peyser Law; thus the fig oman agents 
would have a chance to know a on 
that a man was senha ar ld 
be seeking to find him a job in in 
industry. Friends of the plan add that 
the 4 week wait between loss of job 
and first insurance payment would give 
workers an incentive to get other em 


1 


ployment as soon as possible, that th 


$15 maximum a week—with no mini 
mum—would encourage only the most 
shiftless to remain idk 


WEEK 





Critics point out tl prograt " 
leave it very largely to the states 
termine th 
rates, maximum benefit periods 


waiting periods, ber 


there being only the recommendat 
that caution must be exercised lest | 
fit provisions exce i collections, and 
advice that, on a 3° contribution rate, 
the maximum benefit period should not 
exceed 16 wecks. There were plenty « 


predictions that states would get into 
financial trouble with the system, and 
come out leaning on the federal treas 
Townsendites Will Protest 
On old 


strong, though futile 


pensions there will | 
firht to boost the 
mounts proposed and reduce the ag 
The cold plunge from Dr. Townsend's 
3200 heights to $15 a month from the 
federal government, to be added only if 
the state votes $15 also, with the total 
290 to be paid only trom 65 on 


provoke hot letters from constit 


Chief Congressional opposition 

K | to ¢ iter on } ct 
nuity sche let 
insuran nd tl pensions 
thro gh It is t s nuity pi n t 
slaps the | iviest 1 on labor ¢ 
As to the vol i | 
simply a form of str t life i 
which the timsurance companies resent 
contending they are 


handle the business 





Underwood 4 Underwood 
SLANTS ON STRATEGY—Representative Joseph W. Byrns, Speaker of the House, 
gives to the press his views on legislative prospects, and perhaps a point or two on 
how he plans to grease the rails to slip Mr. Roosevelt's social measures through 















“Gas” Chaim Tax O.K. 


Supreme Court decision puts oil 
companies in same boat as other 
chain operators. 


THE U. S. Supreme Court has declared 
the West Virginia chain store tax law 
valid as applying to gasoline filling 
stations 

Previously a 3-judge Federal District 
Court had agreed with the Standard Oil 
Co. and other contestants that filling 
stations are not under the law, 
hence not subject to the tax. Four dis 
senting Supreme Court also 


stores’ 


justices 
agreed. 
A Matter of Discretion 
The majority opinion, w ritten by Jus- 
tice Cardozo, points out that the law 
specifically defines a store as a place 
where merchandise “of any kind’ ts 
sold; that “a series of gasoline stations 
maintained in- a single ownership has 
the benefit of chain organization in such 
a sense and as to fall within 
the scope of the decisions of this court” 
reaffirms the position taken in the In- 
diana and North Carolina chain tax 
cases. In disagreeing with the lower 
court’s contention that the tax was dis 
proportionately harsh, the Justice held 


measure 


SPEAKER—Chairman Clay Williams of the National Industrial Reco, 
addresses business men at the open hearings held in Washington to thr: 
Seated this side of Mr. Williams are Black 
Leon Marshall (with sh 
Henderson, economic 


problem of price fixing. 
(hand to forehead), NIRB legal adviser; 


and Leon C., adviser 


that ‘the extent of the burden is a matter 
for the discretion of the law makers.’ 
Oil companies are seriously affected 
by the decision. The tax, graduated 
from $2 for rap 
idly with the number of stores 
75 under single ow nership 
must pay $250 per year. Standard Oil 
Co., with 949 service stations and 54 
bulk plants, paid $240,173 or 42% of 
all chain taxes collected by West Vir- 
ginia. Four other oil companies ac- 
counted for another 42%, and the bal 
ance was made up by food and other 
chain including The Great At 
lantic & Pacific Tea Co., which paid 
on 198 stores. 
Independents Like It 
Independent owners of gasoline fill 
ing stations welcome the decision, of 
course. While admitting that stations 
controlled by large oil companies have 
ushered in an era of better merchandis- 
ing, they resent the fact that oil com 
panies use the extra profit made on re- 
tail sales to provide facilitics and serv- 
ices not casily matched by independents 
who must get along on a single profit 
For the oil companies the decision 


one store, increases 
each 


store above 


stores 


taxcs 


raises the question of how far penetra 
tion into the retail field may be profit 
They find themselves more or less 
large food 
competitive 


able. 
in the same position as 
chains. Both sell highly 
items on which the public knows cur 
rent price levels. They have little op 
portunity to boost earnings averages 
through sales of long-profit items. And 
important food chains have been lop- 
ping off links in recent years. 
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board member. 


glasses y, 


Store Strike Ends 


Milwaukee department store strike 
brings concessions to union, but 
not as big as the union claims. 


SETTLEMENT of the strike at the Boston 
Store, the top in Milwaukee retailing, 
ends the first major engagement between 
labor unions and department store man 
agement 

The battle 
when nearly 
salespersons, struck at the call of the 
Retail Clerks Protective Association 
Local No. 1284, supported by Building 
Service Employees Union No. 150 and 
Truck Drivers Union No. 347 (BW 
Dec8' 34) 

It was marked by highly organized 
picketing and a considerable expendi 
ture of verbal gunpowder in the form of 
paid newspaper advertisements appeal. 
ling to public sympathy for the strikers 
There during the 
pi keting ; homes of a few workers were 
attacked (over 100 deserted the strike 
before the end): deliveries were inter 
fered with 

The unions claim a 100% 
the terms of the agreement signed 
Jan. 12 satisfy few of the demands mace 
Nov. 5 when they first invaded the Bos 
ton Store 

They wanted specific wage boosts, 
with a minimum weekly wage of $20 


for women, $25 for men: shorter hours; 


1934, 


mostly 


started Nov. 30, 
500 employees, 


was some violence 


victory, 


a closed shop; check-off; ot 
sions. 

They got; an agreement to 
schedules and adjust them or 
of merits; changes in the 
computing sales bonuses; the s 
as before and as specified in 
Trade Code; shop 
ment of strikers excepting tl 
of violence; a board of arbitr 

Store Executives Watchful 

Due notice has been taken | 
ment who | 
watching this situation for tips 
technique, while listening to 
blings of impending union 
other points on the retail front 

Meanwhile, the unions cont 
look for vulnerable spots in 
store field. With the outcom 
dispute with James Butler Gr 
(BW—Dec15'34) still in do 
are reported to be promoting 
tion of employees in the 800-0d 
of Daniel Inc., anotl 
of food stores, operating prin 
metropolitan New York 

James Reeves, president, ad 
stantially the same tactics us¢ 
Butler chain, notified all manag 
enforced payment of higher w 
shorter hours would mean the c! 
some 300 Reeves stores that no 
at a loss. The union officials ca 
attempt to intimidate employ 
complained to the Regional Lab 
where the Butler case still hangs 


an open 


store executives 


Re eves, 
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Revised Price Controls 


Open-pricing (but no waiting period), no price-basing 
on costs, fewer emergency declarations, some _price- 
fixing for natural resources: that’s where industry is 
coming out of NRA’s price policy hearings. 
Wat business may shortly expect, fixing, but by approval in each industry 
through revisions of price provisions not as a blanket policy. Finally, bu 

cod at the instance of NRA, if ness may expect little delay in NR. 

essary—came out fairly clearly as a demands that codes be revised to « 

ilt the “price policy’’ hearing in form to its well-defined price 

eton last week. NRA will con The first of NRA's new 
inue to look with favor on simplified “partnership tables” (next is on 
systems of price-posting, but will still ment provisions, Jan. 30) it rofitably 
bar the waiting period as conducive to some 250 business Well-organizc 
pressure and collusion No selling be- ton, and it looked like th kk ! f rience in maint 
ow cost” will be ruled out of codes as the summer of 1933 around the corri- the main defer 
ground that cost dors of the Commerce Building h The ™ 


nue 


< 


Right” Conditions 


; 


far as possible, on the 


‘ mt ; 
oO in oO 


accounting is not sufficiently perfected “airing of views” was liberal, but NRA’s ost in 
throughout business and industry to own pronouncements at the opening s« 
form a proper basis for naming cost as_ sion left little actually to be said, and 
the minimum price. (Some o! NRA’'s most of those who spoke recor 
ighest officials said privately before the long and well known at 
arings that “no selling below cost” surprise, and the significan 
at once.) Emerg 
declarations will be used they generally gave to some price stabi- Council, 
y; already NRA is ending lization plan. NRA had ap; arently ni administra 


price fixing as rapidly as counted on this, nor on ipplause shivering 


rency mini- tribution of the visitors wa 


Most natural resource codes are which greeted the defender most provisions of t 
be allowed to continue pri pricing methods. Hern nd n Henderson's 
) tandardized prod 
involved, industry 
two companies 


rid 
ira 


nswcr dif 


price control 

as these 

provisions 
ry to efi 


ith the best co 


natural ¢ 
Has NRA 
right allow pric ] f f 
dustry and not to another 
the impact of competition and the stran 
gling effect of rigidity of prices? 
Make—And Break? 
And, finally, granting that pric 


Herries @ Swing rol is possible and feasible 


LISTENERS—The NIRB’s price fixing hearings packed the Commerce Depart- 
ment building’s big auditorium with high government officials as well as indus- 
trialists from all sections of the country. On the first row here are (left to right ; 
H. P. Kendall, chairman, Business Advisory and Planning Council: George Mead, emergency, also break price rigidities, a 
retiring chairman, Industrial Advisory Board of NRA; and R. Douglas Stuart, power which it has in freight rate 
new chairman, Industrial Advisory Board. jabor rates, and capital rates 


should not government, in additior 
granting powers to stabilize prices 
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Bottlers in Bonds 


Despite industry protests, stringent new FACA regula- 
tions extend labeling requirements to liquor advertising. 


WHETHER they like it or not, liquor in 
terests, which last year spent an esti 
mated $16 millions in promoting their 
wares, are going to be saddled with 
some rigorous, precedent setting adver 
tising that out-Tugwell Tugw 
prohibitions. Last 
Choate, | * and his associates in the 
Federal Alcohol Control Administration 
were engaged in giving those regula- 
tions their final phrasing 

Early next March, distillers, rectifiers, 
vintners, and 


rules Il 


weck, Joseph H 


importers, wholesalers, 
brewers (together with their advertis 
ing agencies) will have to begin tailor- 
ing their to fit Mr 
Choate’s requirements, for the regula- 
tions become effective 45 days after 
promulgation, except in the case of mag- 
azines, which will be allowed 90 days 
of grace because of early closing dates 
Ample Warning 

The industry has had ample time to 
prepare itself for the inevitable, 
ever since its 6 divisions were summarily 
served with NRA codes a year ago, th 
FACA regulations have been a continu- 
n the industry's willing- 


advertisements 


for 


ous threat. Ev 
ness to stomach such strong code provi- 
sions as “An advertisement shall b 
deemed to be false if in any particular 
it is untrue, or by ambiguity, omission, 
or inference tends to create a misleading 
failed to avert that threat 
For a while, early in the year, when 
the Code Authority of the distilled 
spirits industry operated a copy censor- 
ship service, the skies brightened pet 
ceptibly, but when that plan was aban 
doned and there followed a deluge of 
copy which the Administration judged 
highly offensive, the clouds settled heav- 
ily again—so heavily, in fact, that not 
even the industry's resumption two 
months ago of copy censorship could lift 
them However, the experience which 
distillers have had of late with their 
Code Authority censor, Dr. James M 
Doran, will stand them in good stead 
when the FACA storm breaks 
Age Claims Crucial 

It is generally accepted that the big- 
gest bee in the FACA bonnet has been 
the advertising of misleading age claims 
Not many have resorted to the subter 
fuge of one distiller who played on the 
theme, “aged for years,” but others, in- 
cluding some of the leaders in the field 
have been guilty in the eyes of the Ad 
ministration of equally vague and d 
ceptive tactics, A trick which FACA 
particularly deplores is the advertising 
of an “average”’ which is not an 
honestly weighted average ; 
whisky which is composed 10% of 10- 


impression” 


age 
e.2., l 


8 


year-old whisky and 90% of 1-year-old 
whisky cannot be fairly represented as 
having an average age of 5 years. 

The FACA 1s determined to put a 
definite end to all such practices by re- 
j that no advertisement “‘shall 
contain any statement, design, or devic: 
directly or by implication concerning age 
or bottling in bond that does not 
include in direct conjunction and with 
ul emphasis or conspic 


quiring 


substantially equ. 
uousness all parts of the statements con- 
cerning age or bottling in bond required 
to be made on the label.’” And FACA’s 
labeling are exceptionally 
precise and detailed. Thus, a label on 
blended whisky must give the age of the 
youngest whisky in the bottle and the 
percentages of straight whisky and neu 
tral spirits; a blend of straight whiskies 
the age of the youngest 


regulations 


must stat 

whisky in terms of years or months and 
ige of all the straight 
in terms of weight 


the ‘ 
whiskies reckoned 

Despite their 
modification and clarification of many 


average 


success In 


AMERICA’S “GREATEST SPECULATOR”—Arthur W. 


calm as 


with characteristic 


Futures 


operator, listens 


before the Grain 


1 
obtaining 


Commission (a 


broad 
lishers, and agents have | 
turn Mr. Choate from this 
termination to extend the la! 
lations into the field of 
Other broad provisions, whi 
vigorous opposition offered 
hearings on the proposed 
Nov. and which advert 
may set dangerous precedent 
bans on the disparagement 
itors and on the advertising of 
tic claims as well as a requir 
if price is cited, net contents 


holic 


requirements, aay 


>» 


contents must be simil 


State Control Loses 


States in liquor 
proved poor merchandiser-. 


business have 


Liquor interests have no gr 
state control of distribution 


cause they claim consun 
} 


thrive under such mono; 
They are now prepared to « 


\ | 
Weil 


tive sales figures as 


+ 


turns to state 


treasuries to 
they 
‘ 


aoesi 


soint. These figures, 


; 
| 

show that state control 
ends for which it was set up 


Of the several causes wh 


Cutten, Chicag 
counsel so lab 


Was! 


government 


Cabinet tribunal) in 


Chicagoans wonder if the superlative will be withdrawn after the con 
has also studied the record of Mr. Cutten’s young rival, Thomas M 
who was placed under scrutiny this week. 
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Pennsylvania, Vermont, Virginia, 
i Was not more than 1,000 
spensaries have been opened for busi 
less than the total in New York 
ity alone. Of these states Vir 
cinia went into the business with any 
ul; the others let the liquor indus 
nance them, paid for their stocks 
fter they were sold, waited for 
finance expansion. 
| These buying tactics, more expensive 
cash policies in vogue for in- 
ependent dealers in other states, have 
essarily meant higher prices on com- 
The rigid mark-ups 
control 





nington 






Ness, 





only 








nm 








goods. 
ied by state monopoly 
ards have meant still higher prices 
limination of all cut-price mer- 
handising lures. Buyer to 
prices, raised still higher by the 

many stores have been taking a 

the state tax, have dictated the 







resistance 





ndling of only the cheapest liquors, 
lition which has further discour- 

ge tronage. 

S of expensive imported liquors 


ecially restricted, for state con- 
rds have not been able to finance 
direct importation, have 
ced to pay import agents a 


| 
al, 


AN 
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Internati IN 


oW-cCOST HOMES FOR WORKERS—tTenants are preparing to move into 

Mockley House, first unit in Philadelphia’s $1.2-million self-liquidating apart- 

development for hosiery employees. The project, financed by PW A. was 

ed by the American Federation of Hosiery Workers, has a community 

ming pool. Apartments rent for $10.50 a room. 
stricted consumption, most of profit over and above heavy duty and 
traced to the fundamental shipping charges 

f the monopoly states to pro Several states have further handi 
€ ite capital to finance thet apped consumption by an outright ban 
r business. In all 12 of them mn all liquor advertising, and in others, 
elawa Iowa, Mainc Michigan, national advertisers have shown little 
Montana, New Hampshire, Ohio, Ore disposition to push their wares becaus 


of price obstacles 

This situation, toget 
that the state monopoly stores do not 
provide any delivery service, contributes 
to an understanding of why the illicit 
liquor trade flourishes to a greater extent 
than in other states, excepting 
that are still nominally dry. Distances 
of 10 to 30 miles between state dis 
pensaries are not uncommon, and few 
citizens are going to drive 30 miles for 
expensive legal liquor when bootleggers 
will deliver their product to the door 
at a more attractive price 


her with the fact 


those 


Czars for Advertising 


A.N.A. promotes plan for self- 
regulation by advertising censors. 


. THe Secretary is authorized to 
accept plans for such self-regulation of 
advertising practices tends to ef 
fectuate the purposes of this Act, when 
presented by associations or groups rep- 
resentative of their industries.” 

Advertising interests may not be plan 
ning to avail themselves of this pro- 
vision in the new Copeland bill—if 


as 


, 
ly being p 
ot National Advertisé 


eration of other orgars 


1 , 
quick fruition tl 


to avail themselves o 
omces 
Censorship at I 
The A.N.A plan eml 
ciple of internal 


nsorsnip f 


TACES 





sottleneck 


ti 









ol adv rising 

sors would be requir ror new pape s) 
and, within his field, each censor would 
have pra tically lictatorial pow 
though the work of ll of the wo 
be coordinated, Tr! zar” plan i 
widely regarded as only really ef 
fective method of operatior the on! 
plan which can prevent an lvertis 
or agent from playing one publis! 
off against another A committee « 


ivertising I 
1, meanwhile 
extensive survey 


en to determin 


ht to be done to 

ticism of the indus 
per cent of the f 
! te endorse th td 
ation campaign whi 
onduct among won 
tudents, and vario 
C f ] S ch i drive 
ends sought lof | 
cisms were justined, f 


idvertising first cl 


were noncommiutta 
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, . of UO} rati 
tion of Amer 
been ynducti 
ong ] ti 
' ' ; 
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t widesnpre j 
Fiehty-t} 
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i subli c { 
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1.5 
s 5 ol 
PiOu) 
ght efeat tl 
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. 4 
ommended ti 
ts ho S GO‘ 


1. The A.F.A. is al 


lending its support to the program 


copy censorship, has « 


Support the new Corl 


++) 


Tt) 
bAaly 


1 bil 


vor | to 


ill 


Code Assessments 


New NRA order 


closes 


gaps 


through which retail sales escaped 


payments for code benefits. 


RETAILERS 
on their fotal sal 
code administrative 


their principal line of 


This latest NRA orc 


tice ol! paying asscssi 
sales accounted for by 
line despite the fact 
stances,  th« princip 


that 


sments [ sca 
whiche 
agency repre I 
business 
r ends the pr 


nts only on th 


tha 
in 
il line 


qualifies for that distinction 


tt 


princ ip 


some in 


ps Ss 


of other lines just enough to buy fr 


dom from assessments for the balan 


orde r also 


The 


growing out of the pr 
for traditional 


lines 


; 


eliminates 


problems 


vailing disregard 


ret ul 


demar 















that will build plant 
make work for unen 
bankers cut this fig 


iOr ¢ irly consider 


nate tt 
onsideral ic 


pucting 
ness on the fire, say they 
but still find corporate | 
ing back 
“Inadvertent Omission” 
Issuers and underwrit 
about inadvertent om! 
which under the Act wi 
liable to an investor who 
relying upon statements 
some cogent fact The c 
commission, would rule 
on such a claim. But th 
provides a 30-page “‘bool 
tions’ to guide registrants 
tion of what is essential 
expects the courts to use tl 
feels reputable compani 
longer any justification for 
undertake new issues un 
The new form (A-2) is us 
established concerns. Promot 
ing requires A-1 which, for 
densome detail to old 
nics, is no great proble 
: venture 
Acme Bulk was cut out of 
FURNITURE UPSWING—The winter show of the American Furniture Mart, elimination of historical 
held last week in Chicago, brought out the largest number of furniture buyers Three years sufhce for ev 
2.106, against 1,000 in 1929. Among the many extraordinary transactions ELI 
be covered back to 1922 ing 
gation involving amounts | tensior 
of a corporation's assets Cat pulley: 
sO can unimportant pate: downs. 


on the opening day in its history 
novelties at the show was this bed, with a complete vanity and a disappearing mirror 
built into the footboard, exhibited by P. Klerner Furniture Co. 


tion. For instance, drug stores, handling to the code authority for the general re- 

candy, tobacco products, stationery, nov- tail code, because it did not represent Payroll information, as in Techn 
eltics, and doing a big fountain and_ their ‘‘principal line’’ of business change listing forms, aj 
j 


food counter business paid assessments The result was that a very substantial the top officials, directors, | 
outsider payments Finan 


volume of retail business benefiting 
} 


Goody 
Orders 
engine 
ing. Bi 


only on sales coming under the drug 
code—their “principal line.” Depart- from code provisions made no contribu- are identical with t 

drugs tion to the support of any code. Under '!ng forms. Listed compan , 
volume _ little additional information 1 inable 
der the new regulations for 1 take it 


10se OT ¢ 


ment stores doing a business in 


and proprietary medicines equal to that the order just issued all retail 
; 1 
pay an admission fee somewhere 


of many drug stores could disregard that must 
or new securities 


Any approach to the pr: So the 
billion financing would be | 
y y only on comparison with that 
SEC Cuts the Red Tape years—the $490 millions tot aroun 
financing in 1934 and the $35 small 
in 1933. Eliminating refu than s 
Regulations under Securities Act clear way for new is- tions, new corporate issues that p 
sues, but investment bankers are chary of rosy estimates, °*"5 “¢'¢ only $178 millions noure 
; 7 , : ‘a lie - millions respectively. Ther hiller 
particularly while “‘semi-private”’ financing pays so well. course, been single months of $ We te 
new emissions—December, 1 wn 4 


department in determining contributions ilong the line. 


grand! 


THE red tape that has been snarling new (BW’—Dec29°34), forms for new issu- ary, 1929. But 1929 hung anced 
| $10 billions of financing of ° 


capital financing was snipped this weck ance stress meat and not magnitude. No he 
pulley 
made 
minui 


simph: 


by the Securities and Exchange Commis- more 156-lb, prospectuses, no more billions was for new money 


treatises on inconsequential billions refunding 
Here Are Complications 
Conspicuous success in s 


sion when that body issued its eagerly 6-volume 
awaited regulations under the Securities patents. ‘The new formula better pro 


Act of 1933. These rules supplant those tects the prudent investor, costs tl 
> 


he 
of the Federal Trade Commission issued issuer less, clarifies uncertain portions of financing devised to dodge r 
may lead to its continuance d 


before last year’s amendment of the Act the Act, answers our bitterest critics,” 
turned its administration over to SEC says Chairman Joseph P. Kenned relief afforded from cumbers 
idea is to make the law strict but malities under the law. The « 


and gave the latter a chance to use its whos« 
not strangulating may have undammed the flow ot! 


He sees $3 billions of refunding oper- funds, without effecting the 
ations in the offing, hopes to see on purpose of furnishing new 
their heels other billions of new issues media for a public whose det 


scissors 

Following the pattern set in the com 
mission's requirements for registration 
of securities already on stock exchanges 
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ELTS—all makes—weren’t stand- 

ing the gaff on high speed, high 
tension drives,especially over small 
pulleys. There were too many break- 
downs. So the G.T.M.’s— Goodyear 
Technical Men —reported. 





Goodyear accepted the challenge. 
Orders went out to the development 
engineers: “Find out what's happen- 
ing. Build the meanest drive imag- 
inable-then build a belt that can 
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take it! 
The “Belt Killer” 


So the engineers built the great 
grandfather of all mean drives — 
around, over and under a series of 
‘mall pulleys that weren't any more 
than shafts—a back-breaking drive 
that packed months of wear into 
hours. They called it the “Belt 
killer.” 


We tested all makes of belts—our 
own and competitors’—at high 
speeds. Five—ten minutes=they 
vhirred around those vicious little 
pulleys —then pf-t-t-t! Not a belt 
made could stand it oyer fifteen 
minutes! The constant flexing 
simply tore them apart! 





















FUL LLL 


envy 





“Build the meanest drive possible— then build a belt that can take it!” 


WE BUILT THE WORLD'S MEANEST 
RIVE and learned 





Then we went to work in earnest. 
Built scores of new belts. Tried new 
compounds, different ply arrange- 
ments. That didn’t help! 


We began all over. Built a belt of 
endless cords, laid side by side, 
enclosed in a stout cover, and im- 
pregnated through and through 
with Goodyear Rubber. On the 
“Belt Killer” it went. Ten minutes 
—fifteen minutes—an hour—all day 
—without a sign of breaking. 


That was something like it! We 
built more belts, better belts, the 
same way. Put them back on the 
“Killer”— sped up the r. p.m. 100 
— 200—300 hours those belts took 
that brutal punishment — 1200% 
longer than any previous belt! 
Goodyear had found the answer! 


COMPASS Solves the Problem 
That record-breaking belt is now 


famous throughout all industry as 
the Goodyear COMPASS Cord End- 
less Belt—the most nearly stretch- 
less belt made. On hard, fast drives 
that formerly ate up a belt in 
weeks, it is delivering months and 


wi! 
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, how to make 
| BELTS 
1200% 
BETTER! 









The “Belt Killer”. . . Compass ran 
over 300 hours 


years of uninterrupted service — 
cutting belt costs toan all-time low. 


Specified by G. T. M. 


The perfection of the cord belt is 
typical of the work that is con- 
stantly progressing in Goodyear 
Development Laboratories to cut 
the costs of industry. That is why 
Goodyear Mechanical Rubber 
Goods give such long, trouble-free 
economical service—because they 
are developed for the job, and in- 
dividually specified to your oper- 
ation bythe G.T.M.To consult this 
practical expert, write Goodyear, 
Akron, Ohio,or Los Angeles, Calif. 


BELTS - MOLDED GOODS 


Q HOSE + PACKING 


MADE BY THE MAKERS OF GOOOTEAR Times 
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forced outstanding high-grade securities 
to near record levels 

The financial news records that, inci 
dent to its recent call of $90 millions of 
5% debentures, Standard Oil Co. of 
New Jersey sold $37 millions to a single 
institution at a reported 2% rate on 
serial maturities up to years. While 
funds are so casily and so cheaply avail 
able, that can 
rities of short enough duration to attract 
the banks would hardly be expected to 
go through the trouble of making a 
public offering. With national banks 
now permitted to participate in such 
transactions, it is likely that corporations 
content with loans up to 3 years will 
find their principal outlet through insti- 
tutional offerings, turning to the open 
market only for longer-term securities 


corporations offer secu- 


Holding Co. “Code” 


Federal trustee of Insull utility 
unit lays down rules for invest- 
ment-operating relations. 


ANENT Washington's bombardment of 
holding companies, utility »eople won 
der if the ‘make-over’ of Middle West 
Utilities Co., key unit of the once vast 
Insull empire, by federal trustee Daniel 
C. Green under the guidance of the 
United States District Court of Chicago, 
may not exemplify investment-operating 
company relationships of the future 


(7) Purchasing department of super- 
vising staff negotiates blanket purchase 
agreements with manufacturers and 
agencies, but such purchases are optional 
with operating company, All quantity 
discounts are passed on to operating 
company, Middle West retaining none 

(8) No officer, director, or employee 
of Middle West is now or will be on 
payroll of any company that has entered 
into a supervision agreement with Mid 
dle West 

Middle West System was a compli 
cated organization of subholding and 
operating companies, and complete cor- 
that evil has been slow be 


rection of 


cause of receivership and bankruptcy 
proceedings in case of both parent and 


underlying companies. However, sev- 
eral subholding companies have been 
eliminated and others are in process of 
being wiped out 

Effects on operating companies al- 
ready are apparent. Gross has been in- 
creased, with rates to customers lowered 
Expenses have been reduced 


Exports Are Larger 


Africa and the south Pacific are 
bright spots in a steadily improv- 
ing export market. 

IF it’s true that the United States must 
buy more abroad if world trade to 
get back into balance, things are going 


1s 


more to foreig 
them. 
Final data fo 


ners, buyi: 


r 1934 


plete, but at the end of 


had sold abroad 10% more 
than in 1933, and 
Purchases from 


quantity— 
in value 


or 


the same period dropped 
tity, but increased in value | 


Exporters Scan Statistics 


Exporters are not at 


over the record. 
to know where 


In fact, 
the | 


t! 


DUSINCSS 


ing most rapidly. Africa is 
spot, with the Union of §S 
showing up especially well 

ume purchases and in the is 


1933. 


Australia and New Z 
up the average for the s 


Australian purchases are 


ahead of a year ago. 


A 


machinery are big items 
Spectacular increases in 
power in Chile, Peru, and ¢ 


sales to Latin American count 
of the trade gains in the Orient 


utor 


and Colombia are buying 


United States, 
Brazil are a 


little 


Gains in 


Arg 


le SS sp 


the volume of sales is import 


of these countries 
Japan, China, and the P| 
main the big markets in tl 


of them 


all 


last year. 


increasing 
Palestine 


IS Mm 


i 


their 


iNIf 


lar gains in the Near East, t 
was a marked increase in the 


badly The United States is selling sales to Greece, Rumania 


Here is Middle West's new 
with reference to underlying companies 

(1) Affiliated companics are looked 
upon as independent corporate entities 
in the strictest sense of the word 

(2) So-called “up-stream” loans have 
been climinated, giving recognition to 
the fact that, regardless of Middle 
West's stock interest in a subsidiary, it 
has no more right to borrow from that 
company than any other stockholder 

(3) Afhliated companies are not to 
be charged a fee or commission for 
services in connection with issuance or 
sale of mew securities, or purchase or 
sale of properties 

(4) No construction or engineering 
company is owned, nor is one planned. 


codec 


Instead, local companies in need of such 
services will go into the open market 
and these services at most rea- 
sonable cost 

(5) A limited staff of public utility 
specialists is maintained in the central 
office, but the scope of their services is 
limited to the needs of the operating 
companies, and their use is optional 

(6) Charges are limited specificall 
to (a) services for which 
the fee is 0.6% of gross; (4) traveling 
auditing services, billed at cost; (c) in 
come tax at [he super- 
vision fee was recently reduced from 
3% when it found that it was 


slightly in excess of actual cost 


secure 


supe rvision 


DISCUSSING LABELS—The National Canners Association, at its 28th 
convention in Chicago, this week indorsed descriptive labeling of canned good: 
as proposed for inclusion in its code by the grading and labeling committe: 
ing under Chairman Frank Gerber (president, Gerber Products Co.), left. Pr: 
of the association during the past year of label furore was E. S. Thorne, ™¢ 


president of the Geneva (N. Y.) Preserving Co. 


services, cost 
ike 


was 
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‘ties 


LONGEST YET 


but there are 
the Scandi- 
Sweden, 


the United States, 

gains in trade 
ountries, particularly 
Spain and Poland 


with 


[HE 2-pound package of cheap crackers, 
hich filled many a shrunken belly and 
stained many a baker's volume during 
worst of the slump, has become a 
yor problem of the industry. The 
vestion is whether it can still be sold 
ta profit in the face of rtsing costs of 
bor and of materials under the AAA. 
National Biscuit and Loose-Wiles, 
ig fellows who once dominated prices, 
were driven to the production of these 
secondary crackers’ by competition. 
But they and other big bakers were care- 
ful to maintain the quality of their first 
ands. These companies would be glad 
to abandon the cheaper product. Huge 
reserves should enable the big fellows to 
old out better than the smaller inde- 
endents until the day when the public 
get its mind off price and again 
emand quality. Already the trend is 
‘pparent. Both its impact and rising 
sts of manufacture are expected by 
some to squeeze out many small timers. 
pendents refuse to accept exter- 
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Over three-quarters of a mile long, this piece 
we by General Electric for the Pennsylvania Railroad’s New York—Washington 


lectrification project, weighs 22 tons net, is for 132,000-volt operation. 


The 2-lb. package of “‘secondaries” 
independents whose survival is now in question. 
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of oil-filled cable, 


Of the great markets, Europe still 
takes the most American goods, but the 
gains last year were smaller on that con 
tinent than other, being less than 
20% above the 1933 figure. 


any 


Cracker Prices Cracked 


raised a host of 


mination. They insist that they are sup 
plying legitimately a legitimate low- 
price market, say they can continue to 
make money since their overhead and 
sales costs are low compared to their 
huge rivals’. Flexibility of strategy is 
still limitless, there being no cracker 
code to restrain anyone. This code is in 
the works, but is now lost in the present 
moves for a general overhaul of NRA 
Net Earnings Drop 

Continuation of tight times in this 
field (crackers, biscuits, cookies) is indi- 
cated by earnings of principal compa 
nies. National Biscuit's net income for 
the first 9 months of 1934 was $8,931,- 
969, against $10,643,633 for the 1933 
period, Loose-Wiles net for those 
months was $1,043,698 in 1934; $1,- 
218,543 in 1933. United Biscuit, next 
largest, did somewhat better. Its net for 
9 months of 1934 was $755,934, which 
was $45,000 above the 1933 period. 
The result of the long battle for volume 
at the expense of price is shown by the 
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pDiscullts sT™ 








. ] , 
made cookies, etc.) 















lb.. a decline of some 8° f 
But value declined abo 
$141,539,324 

No one can say what 
the above represents lb 
cheap crackers, but it is admittedly lars 
At one time a soda cracker was a soda 
cracker, with each prod r striving fi 
a better pr mduct than his competit yf 
Deliverics were lirect to retailers at re} 
ular intervals to keep shelf stocks fr 


| everything 





The big package changé 
even the distribution technique 
Distribution Costs Cut 
A swarm of small independents began 
Instead of going to 






selling in car lots 
retailers direct, the product went int 


! 
rs | 


the warehouses of chains or wholesa! 








+} 


Jobbers who had long been out of th 
business took carloads and _ parceled 
them out to voluntary chains 
cheaper distribution, but did not assure 






This was 











fresh goods to the consumer 








As far back as 1928, several ind 
pendents whose financial future was 
j 7 ’ 
doubtful began sharpshoo ing at the 
2-lb. package, then selling at $3.36 a 






dozen. They did a large business with 


chains, delivering direct to 
whence the 
As the depression came on and a 


omers crowded 





wareho ae 





} } } 
distributed to the 


chains 





units 
it deepened, many newco 
the field. They spec 
few products. Prices of 
continued downward 






into ialized on a 





raw materials 


[his 





with 





low 
/ 





i 
| 
selling costs and a cheapened product 
(usually through a reduction in short 
ening) enabled them continually 
shave prices. Finally, the packages w 
sold by bakers as low as $1.32 a doz 
Grocers them at ; 
cach, against ¢ per pound pack 
age of first quality 
Bulky packages at 
pealed to pin hed pocketbooks 
nite market was created 
fellows had to recognize by producir 
So far, nearly every s¢ 






retailed 


pal 
~ 






say, | 





the low price ap 


Ad 


which the 







secondaries.” 
tion of the country but New York and 
New England has been affected by th 
price competition. National and Loos 
Wiles still dominate there 

The specialists and independents in 
sist they are giving the poor cheap bread 
and they have a perfect right to con 
tinue, The skeptical wonder if they can 
Raw materials are a big cost item. Flour 
is now selling at over $7 a barrel whole 
sale, against $4 in November, 1933 
lard is 14¢ a pound, against 5}¢ early 
last year. The little fellow will have to 
cut a lot of corners to compensate for 
these increases. Other worries are: (4) 
a drive for unionization which will mean 
trouble perhaps, higher cost probably 
(4) overextensions of plant by some 
independents following periods when 
big demand required night operation 
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“THATS what I call G2Z47 | 


! This Union Pacific streamlined 
train, powered by Winton-Diesel engine of Gm design, sped from Los Angeles 
to New York without changing engines, set a mew transcontinental railway 
speed record and attained a top speed of 120 miles 
of approximately $80 for 3,334 miles 


COAST-TO-COAST IN 56 HOURS 55 MINUTES 


an hour —at a fuel cost 





“AN EYE TO THE FUTURE— AN EAR TO THE GROUND” 


—This describes General Motors’ policy, a policy by which the public is given 
what it wants in better cars year after year, and yet is safely protected against 
ill-timed or dubious experiments 
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rUNE IN! 
General Motors Symphoay 
Concerts 
Sundays 8 P.m., B.S. T 
N.B.C.-Basic Blue Network 
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TREAMLINING dramat- 

ically drew the public’s 
eye to the new high-speed 
trains as a magnet draws 
steel, but streamlining is 
only a part of the story. 


What made these remark- 
able trains possible was a vast 
advance in engineering—as 
reflected in facts like these: 

na test run from Denver to Chicago, the 
The first problem of using — “#0 Diesel powered Burlington Zephyr 
Diesel engines for railway 9”! °°? "i 0" 2) fours and) mimes 
trains was to get a power 
plant compact enough, able to develop more than 
powerfulenough forits size, double the horsepower per 
tomeetthelimitsofwidthand — eylinder. 
height in railway operation. 

You may never need to buy 
General Motors tackled  orusea Diesel engine—may 
that problem — and pro-__ not yet have even seen the 
duced a Winton-Diesel modern low-weight high- 
engine with three to four times speed streamlined trains. 
more horsepower for every 
pound of weight than Diesel 
engines of that type had 
delivered before! 


But it is satisfying to know 
that the same engineering 
skill which produced this 
result in Diesel engines, also 
And that’s not all: by per- guides and paces the prog- 
fecting a new versionofthe ress of General Motors 
**2-cycle’’ type, they were cars. 


Fa ts dike ihesé do more than confirm progressive éadersaip 
, , . . 
chowe should be a Ge meral Mor rs 
mg, scientific and technical ability in the indi 


FHE PUBLIC INTEREST @s ifs 1spiratr 


NERAL Morors 


A Public-Minded Institution 


CHEVROLET ° PONTIAC 
OLDSMOBILE . BUICK ° LA SALLE ° CADILLAC 
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A Pair of Shoe Shows 


Shoe manufacturers and retailers make 2 good shows 
grow where | grew before, split honors, are likely to get 


together again next year. 
week ssed a ch 
for 


busine SS 


LAST 


bout 


witne 


nD } 
impronsnip 
‘ 


- I 
honors in_ the 


New York 


shoc 
at the 


premier 
show In 
Hotel Commodore, the National Sho« 
Retailers held 4th an 
nual convention and exhibition. In St 
Louis, at the Hotel Jefferson, the Na 
tional Boot and Shoe 
Association staged its first style show 
under NRA code in 


with its 31st annual meeting 


Association its 


Manufacturers 
rules connection 
When the 
timekeeper's bell ended the last rounds, 
referees who had watched the battle in 
both rings that, on the basis of 
dollar volume of orders placed, the New 
York show should get the decision, but 
that, for obvious family reasons, they 
would have to declare it a “draw.”’ 
Code Product 
When historians write the record 
the Roosevelt recovery reign they will 
have to recount this shoe show battle in 
the NRA chapter, because, until codes 
became the industrial fashion, the 
retailers and manufacturers lived peag 
fully together in the show arena 
To be exact, 22 annual had 
passed into the records as events which 
the retailers managed and for which the 
manufacturers paid the bills in rental 
charges for space Incidentally, these 
were figured at a rate that would keep 
the wolf from the retailer association's 
door far beyond the show period 
Unfortunately, the national retailers’ 
organization wasn't the only one that 


said 


ol 


shoc 


shows 


considered show staging a profitable en 
terprise and, at one time, according to 
Roger A. Selby, outgoing president of 
the National Boot and Shoe Manufac- 
turers Association, the industry was sad- 
dled with the expense of supporting 36 
separate and distinct style shows a year, 
many of them small regional affairs. 
That is why, when NIRA came along, 
the manufacturer took the opportunity 
to rid themselves of that problem and 
wrote into their code (#31:BW’—Oct 
14°33) Sec. 6 of Art. VIIT which makes 
it a violation of the code to pay a fee for 
show space at any affair not under the 
the 


direction of manufacturers’ 


tion, 


associa 


Would Be Pushed Out 
The 1934 show, being specifically ex 
empted in the code, was held under the 
old plan. Then, because they were un 
willing to be so unceremoniously pushed 


out of the show business, the retailers 
decided that they would hold forth in 
1935 just the same. Hence, the 1935 


: | 
battle of shoe shows 


Insiders hasten to point out that the 
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manutacturers have no quarrel with the 
retailers (they still sell 430 of their out- 
put to independent retailers), but put 
the prohibitive provisions into the code 
unwarranted abusc 
proposition. They predict 
of the recent bout 
and the fine showing made by both con- 
testants, a new arrangement will be con- 
summated that will see both under one 
roof in 1936 

Manufacturers exhibiting at the St. 
Louis show were pretty well satisfied 
with results. They found plenty of 


in self-defense against 
of the 
that, as a direct result 


Snow 


buyers and most of them in a better 
mood than in years, and there was 
greater interest in better goods. How- 


ever, those who checked up at both the 
shows contend that at St. Louis there 
were more exhibitors and morc sales in 
the medium- and lower-price lines, that 
New York got the bulk of the business 
in the higher- and luxury-price brackets 
Their viewpoint is supported by manu- 
facturers exhibiting at both shows. 
Sponsors of the New York show re- 
ported that, despite the competing event 
in the West, they had 460 exhibitors 
against only 415 last year. A checkup by 





Week as the bel 


Bu silé 


New York uncovered the ; 


manufact 
Comments 


lot of 
many years. 
show in years,” 
booked at 


asuic 


The most 


any show, 


more than last year,” ‘To; 
mer’s Boston show by 50* 
of shoes retailing at $8 
$12.50, and higher said t 


seen so many or such larg 
1928. Mid-Western man 
several from the Pacific Ci 
invaded Eastern markets 
time, said that they had t 
more business than they exp 
far the most ever done in or 
Few Chisels Used 

Several exhibitors remark 
larly on the almost complet 
“chiseling buyers,” said that 
accepted as quoted and guess« 
was due to the steady stiti 
leather prices and the fact tl 
pect substantially higher pr 
the year is out, want to get 

Independent retailers and 
store buyers were definitel; 
up,” the latter coming to th¢ 
enlarged buying budgets and 
make up complete and substa: 
orders, where in recent years 
come the fashion to go to the s 
around, place a small order a: 
plenish later as needed. 

At St. Louis, where much of 
and mail order buying was d 
orders ranged well above recent 


Motor Union Showdown 


First automobile plant elections show A. F. of L. over- 


estimated its strength. 


policy has justified itself—so far. 


Detroit has made up its mind about 
the meaning of the first 2 elections held 
by the Automobile Labor Board for the 
choice of employee representatives for 
collective bargaining. It was helped to a 
decision by the fact that a large majority 
of the workers voting in these elections 
passed up their right to mark their can- 
didates’ union afhliations on the ballot 
and thereby vote for an organization as 
well as a man (BW’—Dec15,29'34). 

At the Cadillac Motor Car Co., 1,176 
out of 1,593 employees did not specify 
any labor connection; at the Chevrolet 


forge, spring, and bumper division in 
Detroit, 1,995 out of 2,781 left blank 
the space in which to mark the name of 
a union. Number of eligible voters who 
cast their ballots was large At the 
Cadillac plant, 71% voted in the pri- 
mary election, 749% in the final; for 
Chevrolet, the respective proportions 
were 869% and 919%. Of employees 


Motor Labor Board’s peac 
actually working on final elect 
92% voted at Cadillac, 93% at ' 
rolet. 


Explanation of these surpri 
sults seems to be that unionis 
gained the hold on workers in t 
ditionally open-shop Detroit 
A. F. of L. ballyhooers have 
Stories that men were afraid t 
any union affiliation are not s 
by facts. Every precaution was | 
the Labor Board to see that « 
were clean. Professor Francis E. |! 
the University of Michigan at 
of men unknown to either mar 
or workers were in charge. Vot 
j secret ballot: at th 
ballot boxes were sealed and tak« 
offices of the Labor Board wi 
counting was done in the board 
ence. Ballots then were stored in 
vaults for later reference in cas« 
plaint. The Labor Board went 


by end of 
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ths to see that every eligible 
bout the elec- 


in advance a 
laid off 


iovees WhO had beer 
1 by mail 
Why They Waited 
why 9 months clapsed be- 
ntment of the board and the 
1 (al Cadillac) are obvious 
miliar with problems which 
the board. When Dr. Leo 
Nicholas Kelly, and Richard 


lact 


wok othce at the tailend of last 


were immediately asked to 
i month-old strike at Nash. 
wed strike Motor Products 
Fisher Body at St. Louts 


at Flint, Fisher Body at 


with the board's sole atten 
ed toward satisfactory settle 
When the strike rash tinally dis- 
the board took up cases OF dis 
disposed of more than 1,200 

xd of several months. By the 
pressing matters were out ol 

¢ peak automotive production 

ld gone by, factories were lay 
ven by the thousands It was 
best, and fairest, to wait until a] 
son swelled the number of| 
Hence the first clection at 
in December, the scheduling of 
s in 11 Detroit plants between | 
ind Feb. 15, the determination 


! +} 


the entire industry in the next 
iths when employment is at t! 
eight, 
irgaming comimittecs are named 
meet with the Labor Board, 
| advise them regarding proce 
lay down a few broad rules 
ite their method of conduct. | 
ents will meet with these com- | 
5 required by Section 7-a. On| 
hand, there is nothing to pre-| 
1agements also from conferring |} 
cr committees (A. F. of L. or 
unions) representing groups of 
s, as they would with indi 
At present A. F. of L. commit 
are being received by some 
INALCTS 
Too Much Spotlight 
Wolman elections’ are galling 
\. F. of L., probably because they 
how weak it ts. The Automo 
Vorkers Federal Union doesn't 


here the President's agreement | 


Mar. 25 stands. It h&s repudiated | 

it 1s questionable whether the 
of L. can back out without Mr 
velt’s consent. At any rate, the 
tion, plumping hard for majority 
teels that Dr. Wolman is hand in 
with car manufacturers, that in 
pressure in Washington will per 
the Administration not to reopen 
tomobile code for a public hearing 


it expires Feb. 1 


wls a leading A. F. of L spirit, 


oks like the only way we can make 
ishes felt is to stop making cars 
| c 
hile 
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Show this page 
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The word DICTAPHONE i« the Registe 


Trade-Mark of Dictaphone Corporati 
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Dictaphone Sales Corporation 
205 Graybar Building, New York. N.Y 
I want to see your represeniative 
Please send me your Nuphonic Progress Portfolix 
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Food and Drug Fight Lineup 


Business believes a good offense the best defense, attack. 
Copeland food and drug bill with 2 measures of its oy. 


An old key to new 


BUSINESS PROFITS 


EVER in the hist ty f business has 
shrewd buying been such an important 
factor in the 
it is today. Never 


realization of profits as 
700 years of 


Fairs 


during the 


their existence, have the Leipzig Trade 


meant more to buyers in every line, than now 


buyers from every important nation 
150,000 of them 


emble for one week in 


Today 
in the world 
12 ¢ 


Le prig every Sprina and every Fall rere 


representing 
some untre as 
they compare and inspect the offerings of 


more than 7.000 exhibitors from 22 nations 


It is here at Leipzig the crossroads of inter 


national trade - that many new lines and new 
products make their international début 
items that are destined to be outstanding si 
cesses. It is here that American tuyers discover 
many happy solutions to their varied buying 


or manufacturing problems 


Shrewd buye rs know from experience the im- 


portance of being able to next sea 


preview 
son's best sellers in the short space of 
That's why 95% of the American 


buys rs covernng these Fairs, r peat their visits 


one week 


year after year 


you will find 
Fairs highly profitable in eve ry 


Whatever your line of busines 
Qa visit to the 
Plan now tk ming Fair 


way visit the c 


In the General Merchandise Fair (March 
3-9), you will find every possible item for the 
department store and the specialized store. In 
the Great Engineering and Building Fair 
(March 3-10), there 


exhibits of machinery 


are some 2,000 practical 
building equipment 


tools and manufacturing processes 


We invite you to communicate with us for 
complete information on any lines in which 
you are interested Our New York Office-—or 
an Honorary Representative in your vicinity 

will gladly furnish any specific information 
you request And explain certain important 


travel discounts and courtesies available te 
Leipzig Fair visitors. Please write us today for 
Booklet No 22 it tells the st ry of the Fairs 
in greater detail. Leipzig Trade Fair, Inc.,10 


East 40th Street, New York City 


LEIPZIG 


TRADE FAIRS 


: : 
Senator Royal S. Ci 


vised f00d 


ifticant 

advanced positior 

st week by t 

Proceeding on 

theory that the best defense ts 
offense, proprietary interests have 
of their own (H. R. 3972) introdu 
last Wednesday by Re} / M 
Prepared by Att 


Hiters rom all ¢ ICT 


Me id 
orney James F. Hoge, tt 

yet 
to dat¢ at 4 rop a revision of! 
Act rather than a new 
Mr 


it it seeks to maintain in 


the existing law 


‘ 


Hoge defends on 


requirements, yreserv< 


terpretations, and leave 


by] 
ipic co 


} 


valu: 
indisturbed such unifo 


rmity as now ex 
ists between federal and state laws 
Advertising Control to FTC 
Noteworth include 
regulation of advertising by the 


no ci 


prov sions 


(1) 


, ' 
Federal 
, 


Commission with iminal 


ition q2) 
t Is and arugs fron 
} (>) protec 
formulas; (4) prohibition ot 
res; €33 for 
a he iring by tl »¢ re court 


trial: (6) 1c 


Trade 


roses definite exemption of 


ary 10o« 1 Stana 


tion of 


quircments 


pro} rictary 
] 
It 


tiple ScizZu urement 


bef 


allowances for harm 


mu req 
retary ( 
less trac 


putting in advertising and for abnormal 


individual reactions in determining the 


harmfulness of foods, drugs 
tics; (7) requirement tor 
fraudulent and willful 
Mr. Hoge’s bill would deny the 
retary of Agriculture virtually all dis 
power to amplify the Act o1 
ithority, as in 


Henc 


the impos! 


inten 


SCC 


cretionary 
administer it on his own a 
the case of public emergency 
there are no provisions for | 
tion of a permit system or for th 
establishment of any regulatory commit 


' 


tecs, such as other bills conten plate It 


label 


containing 


would, however, require declara 


tion of drugs cumulative 


sedative, or stimulant-depressant proj 


a provision which Senator Cop« 
on itted 
Dunn Bill Introduced 
A second industry bill, prepared by 
Wesley Dunn for the Associ- 


Grocery Manufacturers 1 th 


ana 1¢ 


Charles 
ated 
American Pharmaceutical Association 
was introduced last week by its 1934 
Senator Pat McCarran Al 
though it asks for far less latitude than 
the Proprietary bill, Mr. Dunn's measure 
(S.580) seeks the 

Copeland provisions 


sponsor 


relaxation of many 


For example. it 


Altho igh 
pushed aggressively 
tatively hedu 


not even ther 
enactmcnt 
because tl 
dustry 5 OD] 
Last week the Senat 
mittee transmitted that 
& Drug 


request for a report 


Admunustration 
The 
will not be 
the 


good idea ol 


rc port 
until hearing 
* } 


spite ¢ resident $s 
ration me 
known t 
tly less 

ts omission 
indards. volunt 
| 

' 


tion, and id informati 


ronc 
Administration Needs Support 
Ap; ly the devel 

unexpected support from s 


ntly on 


as the retail associations and 
manufacturers like Heinz 
lid oppose last 3 
adoption of tl 
visions, the preservation of ot! 
The Great Atlantic & Pacif 
fay prove to be one new alls 
would like to preface its label 
A-B-C. grades with 
| forbidder 
leading and deceptive, but if A.&! 


to plump for voluntary inspe 


trons of 


U.S.”" This is now 


visions, permitting usc of tl 


would s 
Administ 
If industry's attack proves as 
ful F&DA 
have to depend on President: 
vention and/or the support of si 
heralded (though 
champion on the Senate floor. If 
comes to worst, it may yet repudl 
Copeland bill and start all over 
with a vigorous measure of :ts 0” 


nent s certincation, it 


its own ends and the 


as it was last year, the 


not uncons 
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\ew Products 


\ew things. new 
new packages, new manu- 


facturing 


veloped a 


hopper 
ind blows it 


ideas. new 


iKCT, 
STOVE 


cotec 


usca 


with chron nmnis 


until 


rts 


KENT has launched a ne 
estic refrigerators that con 

} double $izcd Compressor 
|-porcelain freezing unit 
of the storage compartment 


contro! 


mpcrature 
rostung 
name ol i new satety 
Windov 


announces tl 


s the 
ced by American 
The company 

has a high degree of flexibility 


ses it 


does not develop dis 


it it 


blotches, cuts easily and rx 


» sealing because of a new type 


used 1n | inding the separatc 


Cruz Portland Cement ¢ 


new type of portabk 


! 


has a motor-driven dry-cement 


oved into position under the | 


where it picks up the 


under 60 Ib. a1 


through a pipe into the hoy 


ssions, couplings, belts, et 
S. Electrical Mfg. Co. claims that 


ired 


he distributing plant 


con 
d motor, a variable speed de 
the necessary gear have 


bined into one compact unit, 


S. Varidrive motor, a 


case 


ting in a saving of space and the 
tion of separate mounting bases 


The 


variation of speed can be 


through micro-specd control. 


motor car design may 


MING the handicaps that fender 


t 


streamlined ‘“‘tails,”’ new-type 


‘pension and other features of 


impose 


hanging, Ryerson & Haynes 
new ‘standup”’ jack which 


the car by the bumper bar 


Metz Manufacturing Co. is start 
g to market a new patented Ventilair 


which is of the ordinary sash 


area, as in 
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ght and cord type but hung in a 


principle which permits the 


to be opened on a slant or low 
a horizontal 


position, thereby 
air circulation for the 


a casement. 


and marketing methods. 


to give ofr yicld on 


equipment that 1s mounted 


entire 






























“Let me sive you a lift P 


ALL DAY LONG, your elevators give people a lift. This one with 
her arms full. That one who is in a hurry. During the busy hour-. 
the cars often are loaded to capscity. 

Lifting is one of the most grueling jobs that can be put on 
the shoulders of a mechanical device. The load must be moved 
from a dead stop. The complete burden must be carried by the 
machinery. And the Otis Elevator, in service day in and day out, 
year in and year out, is doing a man’s-size job, It is constructed 
to do that job well, as its performance reputation clearly shows. 

To build such a fine machine and not develop a maintenance 
service that could give that machine the best of attention would 
be extremely short-sighted. That is why the nation-wide Otis 
Maintenance Service has been so carefully organized. And 
why Otis is so exacting as to the duties of every man on the 
Maintenance Force. 

Our Maintenance Men do more than just oil and grease ma- 
chinery and make repairs when something goes wrong. They 
see to it that nothing goes wrong. They regularly examine and 
adjust every moving part. They replace a worn part before it 
has the opportunity to cause trouble and disrupt service. 

Remember that when your elevators are in the hands of these 
men, they are under the direct care of Otis. And that you can 


procure this Service for an economical, flat monthly rate. 


OTIS ELEVATOR COMPANY 














East Texas. Oil Terror 


Largest oil field created a boom for its people but trou- 
ble for Washington by coming in at just the wrong time. 


Ort and bitterly 
ti ld bob uy 
national petroleum problem 


the words East lexas 


in discussions of the 
The flow 


Was largely responsible 


for beating down the 


from this area 


price of crude 


a barrel in the depths of the de 
Hence flowed the Niagara ol 
or illegal, oil following attempts 
NIRA 


irsome ly 


a dime 
pression 
hot 

at federal through 
Vhitherward all eyes turned f 
the 


control 
when recent Supreme ! CCl 
(BW’—Jan12°35) 
federal tender board which , 
to close down on outlaw production, 
4 hy do all the 
lDexas ? 
Texas Resents Interference 
The backdrop of this drama 
tragedy) is Texas itself. Texas ts 
as other states. Wide horizons and pridk 
in history make Texans strongly individ 


sion 


ills of oil center on East 


(Or 


not 


ualistic 
the Southern 
ence trom Mexico 


Straight-shooting rovers from 
wrested independ 
As a sister republi 
Texas joined the United States. Texas 
by the Lord Harry and Old Sam Hous 
her own affairs, wit! 
out from the for 
cign government at Washington. 

his historic belligerence was one rea 
son why Oil Administrator Ickes found 


statcs 


' 
fon can manage 


interference onc-time 


Texas hardest of producing states to 


handl« 


of owning 


Oil was primarily the property 
Texans, secondarily a 1 
tronal resource. State authorities encour 
aged this attitude Just now they are 
angrily buzzing over a story in Colle) 
which charges that the state has donc 
eve rything possible to block sensible fed 
cral control, that state cotfers and oftict il 
pockets have profited from “hot oil.” 

Changes Whole Oil Picture 

The East Texas field, by the time ot 

930 and the 

of its development, rearranged the cn 
larg field 


pr di C 


its discovery in | manner 


tire ol picture It was the 


ever discovered in the country 


tron was cheap and easy, it Came in just 


‘ 


as the depression got under way, it at 
tracted hundreds of small producers 
who thought, not of posterity or the 
future of the oil industry, but of profits 

The East Texas ficld sprawls over 
122,000 (200 miles) of 
scrub pine lands. It ts 
of famous Midway in California, its 
next largest competitor, While East 
Fexas is the oil potentate’s nightmare, it 
Instead of 


acres square 


3 times the size 


1s the oil driller’s dream 
going down over a mile, often through 
hard rock, as was the case in many of 
the old areas, the East Texas 
have only to penetrate some 3,600 feet 
of chalk, shale, sand. The rotary bites 


into this as though it were cheese—-often 


drillers 


20 


Wells hav 


some 


traveling 4 fect a minute 


been drilled in 80 hours COST AS 
low as $15,000. (Formerly wildcatters 
thought nothing of wells costing $100 
) Here 


is no s§ i til 


000 drillers can't miss 


ng as a ary hole 
the oil flows without pumping 
Geologists Embarrassed 
There was an epidemic of red 
among geologists when it was 
ed that “Dad” Joiner had hit it 
East had 
there was oil in 
The 


| he 
is delighted 


Texas Scientists 


little or no 
facial coloration decpened 
drillers continued to pung 
widening the 
Estimates had to be 
and Sharply up 
Now the boundaries of the pool 
are well determined and estimates of its 


O00 


ture a section ol Texas 


landscape revised 
continually always 
W ard 
as high as million 


apacity run 


barrels (of 42 gal each) 


Here is a comparison to give you 
content of this dark 
1929 the 
try’s total production was 1,000 million 
Thus, if 
East Texas could supply the nationa 
# years, unaided by 
field’s 16.000 


some idea of the 


coun 


subterranean sea In 


estimates are correct 


barrels 


production for any 


other field To date the 


wells have prod 
barrels 
Oil men say, “Every | 


Texas was a barrel toc 


ilso say that control of 
been comparatively sit 
Texas Older fields ! 
boom Stage into 


Before 


covery, some of 


the 


obe dien € 


joined individ 
for aln 
tri Hur 


Sinclair have 


Oo INCX} cn 
s00 


indc¢ penae 


whom have no 


setting the price Cart 


Refineries Complicate P 


lo npiicate POLCcInNg 


} 
’ 


here are over 7 refiner 
Texas. Som these are 
makeshifts knocke 
second-hand materials 

They 


+} ton 


gasoline off the top and s 


pots 
I 


$5,000 merely 

for fuel oil. Some refiners 
(wholesale) for 2¢ 
13¢. Multiplication 
field 1 idk 


the 


it casy to slit 
Once 
could prove the wells of « 
A book could be 
ful dodges used to ! 
which Was! 
npose Crude 


ditches to b 


illegal crude 


writter 
Cire 
well quotas 


to I 


IRAQ OIL TRIUMPH—Constructed under great difficulties in 4 years 


of $50 millions, the 1,150-mile Iraq trans-desert oil pipe line system wa- 


in operation Monday. 


Crossing long desolate stretches like this one, | 


with hostile tribes, the system starts at Kirkuk, Iraq, and has 2 outlet: 
Mediterranean, one at Tripoli, Syria, and the other at Haifa, Palestine. D: 


and built by 


American, British, and French engineers, it will serve 4 com; 


standard Oil, Anglo-Persian, Royal Dutch. and the Compagnie Francaise des P+ 
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PLUS 


sa Vi 
A light 
touch anywhere on this refrigerator’s 
“Feather Touch” door control (the 
long bar, upper left), and the door 
A patented “Finger 
Release” frees all ice trays instantly, 


CONVENIENCE, 


swings open. 


an automatic dome light eliminates 
fumbling in the dark, and with each 
unit comes a hollow glass rolling pin 
that can be filled with ice cubes, 
which prevent dough from sticking to 
the pin. The 1935 Coldspot has been 
introduced by Sears, Roebuck. Sun- 
beam Electric Manufacturing Co. 
makes it; Raymond Loewy designed it. 


oil.”” Dummy derricks, simulating 
wells, were piped to the flow of real 

Ils The plumbing art rose mag- 
nificently to the demand of hidden by- 
passes to defeat sealed valves. One 
stalwart built a blockhouse where he 
invited interference at the peril of his 
Winchester. Another connected his well 
to his house, called it all his home, and 
defied authorities. At the peak, 125,000 
barrels was the daily “hot’’ flow. 

East Texas is cast of Dallas and north 
of Houston. Tyler and Kilgore are prin- 
cipal towns. The field lacks the blood- 
and-thunder aspect of most boom areas 
because it was already fairly well settled 
with discouraged cotton and corn farm- 
ers. Then it is easily accessible by rail 
and hard road. In these scraggly acres 
scoffers saw “Dad” Joiner’s derrick rise. 
Two wells flowing 10,000 barrels a day 
each, ushered in the East Texas field 
and future trouble for Mr. Ickes. 

We assume that the administrator is 
not the sort of man to relish the fact 
that “Dad” Joiner got almost as many 
troubles as dollars out of his discovery 
His health went bad and, on top of that, 
the lawsuits (by relatives and others) 
started. He has defended 200 actions. 
In court he is as familiar a fixture as 
the judge’s pitcher of ice water 


JANUARY 19, 1935 


. ‘ 9 . 
Oil States’ Rights 
Cole Congressional Committee and 
Ponea City meeting sponsor joint 
state control compact plan, but 
outlook is discouraging. 


WHILE the oil industry awaits a federal 
control substitute to replace NIRA’s 9 
illed 7 
ied, Cicay 


which the Supreme Court 


age between opposing theories of regu 
lation becomes more sharply defined. Oil 
Administrator Ickes doubts the possi 
bility of control by producing states. H 
told the Cole Congressional Committec 
that the federal government should have 
arbitrary power to limit oil production 
by states: he wants legislation with teeth 
like a beartrap 

The Cole Committee bent a polite ear 
since it was investigating the subje 


recently 


with a view to new legislation. But a 
preliminary madc¢ 


report, 
aligned the committee squarely on the 
side of state control. Further, there was 
a mild but unmistakable spank on the 
wrist for the Administrator. It did not 
believe that the Petroleum Administra 
tive Board “‘should be continued as a 
permanent agency in its present form 
State Agreement Ideal 

The committee did believe that 
treaty (‘compact’) between states was 
the ideal solution for production control 
By inference, it accepted the federal 
government as a guard against interstat: 
shipments in violation of state law, 
power which 9-c sought to bestow. A 
federal fact-finding commission is sug 
gested which would be a guide and con 
fessor to the industry, but not a police 
man. This body could garner statistics 
and make recommendations, but nothing 
is said about empowering it to allocat« 
production among states. A suppl 
mental report with more definite sug 
gestions for legislation is  cagerly 
awaited. 

Producing states have for 
been struggling with the idea of a com 
pact. So far they haven't got anywherc 
The last meeting was at Ponca City earl 
this month, California, Texas, Okla 
homa, New Mexico, Illinois, Louisiana, 
Arkansas, Kansas were represented. The 
gathering adopted a resolution with a 
proposed law for submission to state 
legislatures. It would establish a fact 
finding committec 
member from each compacting state and 


months 


composed of one 


one federal representative. This (sub 
ject to approval and modification by the 
President) would set the periodic pro 
duction for each state. Congress would 
provide regulation to prevent interstat« 
movement of products in violation of 
tate laws and regulations 
Texas Won't Play 

This all sounds fine but it doesn't 
amount to a hoot because Texas has in 
dicated that she won't go along. And 


Texas has already proved she has oil 


s 





enough to balk a program of | 
tion of price Representatives ot ti 
State were probably stified in the s 
picron of the proposed setup f t 
mpact’s committee on control. Te 
\ i nave OnLy ¢ C ve H ¢ 
oalition of rivals c d s¢ lex 
t n ibo t \ is¢ 


$5 for $1 
Savings and 


show building material men how 
to make market for their products. 


loan associations 


FEDERAL savings and loan associatior 

havent made much ol iS} lash nt 
I 

rovernments | onst! on oO I 


financing but they may after pcople in 
the building materials industry 
the results of a move just announ ed by 
New York's First Federal Savings and 
Loan Association 


An aggressive management in First 
Federal went to a gt p of corporations 
sclling to the home builder with a litt 
calculation showing how $1 invest« 

Lovernment-imnsured s¢ rity co 
make $5 of new mortgage money. N 
mortgage money would swell the \ 
ume of new construction and mean t} 
much more business for the constr 
trades It sold the idea to a score of 
Orporations in th terials field, wu 
cluding national organizations — lik 
American Radiator, American Bra 
Reynolds Metals Devoe & Raynold 


Yale & Towne, got them to kick in wit 
$200,000 in new stock subscriptions 
Presto! Change! 
On the basis of this additional privat 
cay ital, the association is given a call 


upon the United States Treasury for 


$600,000 more under arrangements 
whereby the government will invest $3 
for each $1 put up by private interests 
After the total $800,000 of 1 capital 
has been invested in mortgages, the ass 
ciation has the privilege of discount 


Federal Hy 
Loan Bank, so that, in all, it 
tained additional let 


$1,080,000 


t 
i 
35% of the total with t 


Presto change 
comes $5 Investments up to $5,000 | 


individual stockholder are insured 


Federal Savings and Loan Insurar 
Corp whi h assures full n rc} iying 
within 3 years in case of default 

To date, the federal system of savi 
and loan associations has encounter 
two impeaiment Est blished isso 
tions were slow to turn in state | f 
eral charters lo date only 159 out 
10.000 state associations have convert 
But, even so, these nverted asso 
tions represent almost $136 millions of 
the $139 millions of assets boasted by 
the federal system (10,000 state ) 
qciations are estimated to hav $7 bil- 
lions in assets) 

The difficulty of mew associations in 




































When dependable 


communication is a 
matter of life or death 


When Sir Charles Kingsford-Smith equip- 
ped his low-winged monoplane for his recent 
successful flight from Australia to San 
Francisco, he knew that the dependability 
of his radio communication was as vital as 
the unfailing performance of his motor. 

No higher tribute possibly could have been 
paid Mallory-Elkonode than his selection of 


this vibrator for his receiving set. 


in RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 
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Whether you come to New 
York for business or plea- 
sure, you'll find the Lincoln, 
one of Gotham’s largest and 
newest hotels, offers you 
superior accommodations for 
your hoteldollar in NewYork. 
@ One block to Times Square... 
3 blocks to Sth Avenue...8 min- 
utes to Wall Street...69 theatres 
within 6 blocks. 


@ 32 stories of sunshine...three 
fine restaurants to choose from 


NEW YORK’S 4 STAR HOTEL 
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(LINCOLN 


44th to 45th Sts. at 8th Avenue 


NEW YORK 
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Voluntary Chain Boom 


Independent food stores are joining forces faster under 
stimulus of sharpened competition from corporate 
chains. Clover Farms provides a case study of a voluntary, 


mobilizing large funds to stimulate con- 
struction is emphasized by the showing 
that 481 of them have only $3.4 mil- 
why 
Washington was so interested in First 
il’s announcement last week. No 


of assets This explains 


IN Pennsylvania one wholesale grocer 


has ju 


Stores with an initial membership of 
| over 200 independent owners, mostly 
located in a single county. 


st launched the Green Hill Food 


Merc handis- 


ing experts from New York are super 


vising 


the initial overhauling of stores, 


revamping of store fronts and interiors 


Recently in 


Atlanta 3 wholesalers 


combined forces and started the National 
Brands Food Stores as a voluntary co- 


operat 
tion 


land c« 


volunt 


in on 
| ally known brands, hopes this will lower 
| sales resistance to enable it to do mor 


| 


busine 
bers, 


ive buying and selling organiza 
This won't boost privately owned 
ymntrolled brands like most other 
aries; instead, it proposes to cash 
the advertising done for nation- 


Already 75 mem 
grocery and meat 


ss at less cost. 
combination 


| stores, are enrolled while 300 more are 


| reported in line. 
talking of making this 


ling formed in 


Green 


Charter members are 
the White and 


chain—a national group 


New small voluntary groups are be- 


the ol 
enrolli 


In some 


'OO at 


many territories, while 
ler and larger organizations are 
ng new members at a fast clip 
cases, they are gaining 100 or 


one stroke as wholesalers decide 


to join the family and bring along re- 


tailer- 


R 


ustomers 
eport Voluntaries Boom 


Although no up-to-date figures have 


been ac 


untary 


cumulated on the growth of vol 
cooperation in food stores, those 


familiar with the trade contend that the 


rate oO 


f increase exceeds all previous 


records (BW’—May18’32; Apr 19°33) 
They explain that the young stampede 


tow ard 


voluntaries” is caused by the 


way the corporate chains have recently 
been modernizing, enlarging their stores, 
adding new lines, changing old-style 


£roc ery 


; stores into up-to-date roomy, 


well-lighted combination grocery, meat 


and ve 


New 


(For instance 
National chain 


getable markets 
England's First 


has just completed its 450th combination 


market 
Whe 
that, th 


) 
rever chains have stepped out lik« 
1¢ independents have found that 


joining a voluntary group is a good and 
economical way of buying commercial 
life insurance. 


national campaign of selling 
stock to corporations is cont 
but individual associations 

to follow the example of the N 
unit by approaching local int 
similar propositions 


Few directing executives ot 
tary chain are willing to disclos 
on how they operate, how they 
their members, how fast th 
grown. Where a wholesaler 
the moving spirit, he consi 
methods of management a strictly 
affair to be guarded jealously f: 
petitors. When a voluntary is t 
uct of a promoter who mak 
come out of the pickings, he 1 
considers his particular techn 
stock in trade and keeps mum 
a group of retailers operate a \ 
group, details are discussed on! 

C losed doors. 
Clover Farms Case Stud) 

However, officials of the 
Farms Stores Corp. have supp! 
study”’ details on the setup of 
and important voluntary chai: 

This was started more or less 
dent when an Ohio wholesal 
good, honest independent , 
owed a lot of money that he ha 
just make his store look lik 
store, run special sales like a cl 
and adv ertise, too, or otherwise } 
soon be out of business. 

With the aid of the wholesale: 
man, the grocer carried out tl 
and shortly afterwards opened 
porium as the “Blue and Whit 
Store.”” Other customers of the \ 
saler liked the idea and want 
the same kind of a deal; so, in es 
for their acceptance of the prin 
concentrated buying, they got B! 
White licenses 

When the number becam« 
that formation of a real orgar 
became desirable, they called a 1 
and, counting noses, found them 
117 strong. They decided to o 
under the name ‘Clover Farms St 

Last month, when the 
brated its eighth birthday, there 
over 2,500 ‘Clover Farms” stores 
by independent grocers and meat 
chants on the roster. The territory 
cover stretches from Maine to K 
Nebraska, and South Dakota, w! 

holesalers located in chief distrib 
centers see that every member get 
plete “Clover Farms” service 


group 
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ur 
for | 








ate 


ry 





practical operation the voluntary 
in seeks to combine the best 
I 

antages enjoyed by corporate | 

as. Community interest, good will 
individual initiative are carefully 
ed. Through combining pur 
ses, particularly on fast-moving, 
hly competitive items, members s¢ 


of independent operation with | 


e nearly as low wholesale prices as 

corporate chains. Then they get 
fr m headquarters carefully planned 
sistance in advertising and merchan- 
sing, enabling them to meet the com 


petition from corporate chains on prac 


lly an equal basis. 
While unattached retailers often keep 
incomplete records of operations, 


before | 





thus are unable to make good 
ad after’’ Comparisons, one group re- 
tly brought into the Clover Farms | 
n through a Mid-Western wholesaler | 
luded stores that had kept continuous 
Thes« 
wed average sales increases of 40°; 
result of the change. None re 
rted less than 256% increase over the 
previous year. Such gains were made 
ithout moving or enlarging stores, but 
ply revamping them in conformit; 
th the Clover Farms plan. Net profits 
less spectacularly but were 


les records for some years 





reased 


sted substantially on many items, 


Machinery Demand 


Turn of the year marks an upturn 
for the machine tool industry. 





AN upturn in the durable goods indus 
es, particularly in the machine tool 
siness, is indicated by the report for 

December, just issued by the National | 
Machine Tool Builders Association. De- | 
mber orders for machine tools sold 
the United States were the largest of 

ny month in the past 3 years, and total 

les were exceeded only in December a 
ir ago, when the big Citroén reequip- 
t orders raised exports by some mil 
ns of dollars. January gives indica- 
ns of passing December, and the level 

s getting closer to the 15-year average 

his vital industry has seen it Since | 
the depression settled down. 
The American Machinist's 5-year sur- 

of machinery obsolescence in the 

United States, covering the whole field 

productive industry, is under way, | 
already shows indication of need 

t replacements and the immense mar- 

t which the machinery field represents 
The Machinery and Allied Products 
Institute has sent out a questionnaire to 
00 members asking data on 
ned-up orders. MAPI is urging 
ther trade groups to do the same for 
their industries, particularly makers of 

‘arm machinery, electrical machinery, 

ated metals, and graphic arts. The 
juestionnaire is headed ‘With a sound 
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Records what's going on 
...on the spot 


or 1000 miles away! 


Are pressures or liquid levels rising 
to the danger point? Are tempera- 
tures changing abruptly, gradually 
or not at all? How about flow—or 
motion? 

These are the conditions Bristol's 
Metameter will help you check not 
only for processes in your own plant 
but for operations taking place as 
far as thousands of miles away. 

Consisting of a transmitter at the 
distant point where the measure- 
ment is being made, an electrical 
circuit for conveying the currents 
automatically sent out by the trans- 
mitter, and a recording instrument 
at headquarters for continuously 
charting the currents received, Bris- 
tol’s Metameter marks a notable 
progress in telemetering. It operates 


THE BRISTOL COMPANY ~~ 
Branch Offices in Principal Cities Canada 


on the impulse principle. The 
measurements recorded by the re- 
ceiver are proportional to the dura- 
tion or length of time in succes- 
sive cycles of 15 seconds the im- 
pulses flow over the circuit. They 
are not dependent on the intensi- 
ties or values of these impulse cur- 
rents. So they are not subject to 
outside interference, distortion, or 
error. Where available, any existing 
telephone line may be employed. 
The advantages are three-fold. 
(1) Metameter can be relied on for 
precision accuracy, (2) Measure- 
ments can be telemetered any dis- 
tance. (3) Only a simple two-wire 
circuit is needed. 
For a complete discussion, write 
for Bulletin 424. 
WATERBURY # CONNECTICUT 


The Bristol Company of Canada, Lid Toront» 


England: Bristol's Instrument Co., Ltd. London, S. E 14 


BRISTOLS 


TRACE MARK AEG. & PAT OFF 





FOR TELEMETERING 
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These 159 
IRON FIREMAN 


users cut fuel costs 


49% 


@About a year ago 159 Iron Fireman 
automatic coal burners in Milwaukee, Cleveland, 
and Toronto were listed for study on fuel cost 
savings. Now, a year later, comparisons have 
been made of yearly fuel costs before and after the 
installation of Iron Fireman. Here are the figures 

In these 159 cases (business buildings, factories, 
schools, hotels, etc.) Iron Fireman reduced 
annual fuel costs a total of $105,394. This is an 
average saving of 49% Fuel cost savings alone 
pay these Iron Fireman owners 47% a year on 
their investments. 

A single case might be considered exceptional; 
but 159 regular cases showing average annual 
fuel cost savings of 49% is definite proof that 
Iron Fireman automatic self-regulating coal 
firing is a scientific development that cannot 
be ignored. 

The detailed record of these 159 typical cases, 
with names of owners and type of fucl previously 
used, is published in a bulletin which will be 
sent upon request. Just ask for it. Iron Fireman 
Mfg. Company, Portland, Oregon; Cleveland, 
Ohio; Toronto, Canada. Dealers everywhere. 














new 


” 
Iron Fireman authorized repre- 
sentatives are prepared to survey 
your firing job and estimate the 
savings which can be made for | 


you. This is a free service. Iron 
Fireman is quickly installed and 
may be purchased on a con- 
venient monthly plan. Models 
for heating or power boilers up 
to §O h.p. and for homes. 


IRON FIREMAN 


IRON FIREMAN MANUFACTURING CO 
y067 W 





106th Sereet, Cleveland. Ohio 


Send literature 


Type of plant 
Make bring survey Commercial Heating 
}] Power }) Residential 


Name 







| tional 


the following machinery—.” 


dling and service equipment, 
plant and boilers, miscellaneous. 


Rising curve of automobile dealer borrowing is trace, 
on finance company charts—a circumstance on \ hic); 


bankers meditate sadly. 


Two-THirDs of the factory cost of every 
automobile which moved out of manu- 
facturers’ hand into dealers’ showrooms 
last year was advanced by finance com- 
panies; 2 years ago, such concerns pro- 
vided only one-half of the cash; 6 years 
ago less than one-fourth. 

Bankers, observing the trend, see 

$900 millions of business going past 
their door—just as $900 millions of re- 
tail automobile credit did—and into the 
office of the finance companies. Banks 
set up the business for those companies 
by rejecting instalment lending to car 
buyers because of the detailed collection 
work involved. Then they whipped fi- 
nance companies into line on sound 

redit principles by dictating high stand- 
ards before they would discount the col- 
lateral notes upon which the companies 
| depended for funds to lend. So finance 
| companies established rigorous require- 
ments for borrowers, fixed maximum 
terms, minimum down-payments, grew 
to be corporations that count their assets 
in hundreds of millions, find inde- 
pendence of banks in an open market 
demand for their paper at 3%. Banks 
that refused the lucrative original bor- 
rower business that would have borne 
rates from 69 upward, now scramble 
for the same credit funneled through 
finance company collection machinery 
at less than 1%. 

Steady Increase Shown 

In the first 10 months of 1934 fi- 
nancing companies reporting to the Na- 
Association of Sales Finance 
Companies advanced $838 millions, with 
factory selling price of all motor ve- 
hicles produced in that period placed 
at $1,276 millions. Thus, wholesale 
financing was 65.7% of total value. In 
1933, it was 57.8%; in 1932, 49.8%: 
in 1931, 44.9%; in 1930, 37.2%; in 
1929, 23.7%. 

It is evident from this that many 
dealers are borrowing on all cars pur- 
chased throughout the year, while some 
are even borrowing on their used cars. 
A few years ago it would have been 
considered impossible for volume of 
wholesale financing to be as large as 
retail financing of mew cars, because 


governmental policy and restored con- 
fidence, we would be in the market for 
Totals are 
asked on machine tools, electrical equip- 
ment including power transmission, han- 
power 





Financing Car Dealers 





MAPI estimates that its 
normally does $750 millions 
annually, bases its general 
the fact that American indus: 
1930 absorbed $8 billions of 
annually, that since 1930 the ) 
declined to a “paltry $2 billi 






















wholesale was supposed to 
to about 80% of only a | 
cars purchased and those nex 
to 5 months ending with Apr 

But here is how the financir 
has changed (in millions of d 























— Retail 

Neu . | 

Car ( 
192° $1,126 $1,61 
1930 752 1,2 
1931 570 5 
1932 303 53 
1933 392 67 

*1934 595 

*Last two months estimated 






While this means that fin 
panies have taken over from 
greater portion of wholesale aut 
credit, it also indicates that 
have become increasingly unal 
nance their operations out of 


capital. 















Freight Union 


Chicago railroads and shipper- 
join to cut costs and complication: 
of shipping by rail. 









ENCOURAGED by Washington 
operate in an effort to reduce 
costs, all railroads in Chicago sw 
district, together with leading s! 
are to unite in collection of 
charges through a single organ 
The Chicago Railroad Freight ‘ 
tion Association will start funct 
about Feb. 1; its work is to be 
vised by a coordinating committ« 
will be composed of 3 railroad 
and 3 shippers. 

Shippers are to pay one agen 
stead of individual carriers 
arrangements are to be made t! 
and bonds filed with, C.R.F.C.A 
bond will suffice for all lines 
fore, one had to be filed wit 

Savings in clerical worth 
















road. 
costs are anticipated by carriers 

shippers expect to reduce their stat! 
Claims and disputes regarding c! 
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are to be handled by individual railroads 
as heretofore; mailing or delivering of 
arrival notices is to be handled by the 
arriers. The stockyards agency which 
has supplied a similar service in the 
central manufacturing district becomes a 
ranch of C.R.F.C.A. 

Also to be attempted is cooperative 
fort in movement of perishables so as 
to compete with trucks. Conflicting 
rilroad rules and schedules have re- 
sulted in many shippers’ relying on 
motor transport rather than try to un- 


tangle snarls. 


> 
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Business Machines 


Makers of business equipment add 
to proof that business is better. 


SEVERAL manufacturers of business ma- 
chines who contributed — preliminary 
figures on conditions in that industry, 
(Bu ‘—Jan12’35) have now supplied 
final totals which help to complete the 
upcurve traced by the earlier data, add 
further evidence to support the conten 
tion that new and improved models 
played a large part in the recovery. 
When the Royal Typewriter Co., Inc., 
tallied 1934 performance, it found that 
its domestic sales had broken all 
previous records. A new model type 
writer helped to pile up the record. 
Large gains reported for L. C. Smith 
& Corona Typewriters, Inc., by President 
Hurlburt W. Smith, were made larger 
by new silent models recently out. 
Remington-Rand, Inc., with changes 
and additions in its huge line, now com- 
putes its 1934 margin over 1933 sales 
t well above average for the industry, 
expects aggressive selling and advertis- 
ing to carry its 1935 totals to new highs 
The scale business was decidedly 
better in 1934. Toledo Scale Co. shows 
in increase matching the best perform- 
ance in the field of store equipment 
Two important concerns manufactur- 
ing store register machines for making 
duplicate sales slips found 1934 sales 
24% and 50% better than 1933, 


Union “Wins” 
Textile mill stockholders agree to 
victory that ends jobs. 


STOCKHOLDERS of Hamilton Woolen 
Co., Southbridge, Mass., mecting in Bos 
ton, Jan. 15, voted to liquidate by 
27,404 to 815. This action writes the 
final chapter in a series of labor disturb 
ances which started in September, forced 
the closing of the mill Dec. 14 (BW’ 
Dec29'34). Hamilton earned $283,104 
in 1933, made money in every previous 
year since the present management took 
control in 1928, $375,167 for the 
year ended Nov. 30, 1934 

To pleading—and even tearful 
townspeople, President Richard Lenni 
han stated that the company had done 
everything possible, that conditions were 
now such that further operations would 
only mean violence and further losses 


lost 


About one-third of the normal force} 


of 1,000 belongs to the United Textile 
Workers, but concentration on 
skilled weavers has given the union con 
trol. At the meeting, Harry 
spokesman for the Employees’ Protective 
Association, proposed that the 700 
loyal workers” join the union, 
control from “gangsters and racketcers, 
thought they could force an agreement 
outlawing strikes for 3 years 


secure 


Russia Will Compete 


Soviets enter world markets with 
line of manufactured products. 


Moscow (Cahle)—Sovict-made buses 
now cruise the streets of Ankara, capital 
of Turkey. Russia's first pig iron ex 
ports went last year to Japan, Belgium 
China, Turkey, the countries around th« 
Baltic, and to South America Trial 
balloon” shipments of sewing machines 
electric light bulbs, electric motors, tele 
phone equipment, agricultural machinery 
have been sent to neighboring countries 
in Europe and Asia. Nearly 300% of the 
oil exported in 1934 was refined, com 
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U.S.S.R. vs. U.S.A. 


United tates U.S.S.R 
1934 


1935 Plan 





Pig Iron (million tons) 
Steel (million tons)... . 
Coal (million tons)... . 
Oil (million tons). . 
Electric Power 

(billions kw.-hr.) 
Copper (tons) 
Automobiles 
Tractors 
Locomotives 
cement (million bbl.) 


"Estimates. Standard Statistics. 





414.9 
129.8 


355,300 


15.9 
25.3 


12.5 
11.8 
112.0 
28.4 
90.7* 24.9 
71,000 
92,000 
97,000 
1,480 
28 
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CHEMICAL 


Developm ents 
XIV 


9. RESIN AND PLASTICIZER 


Hercolyn is a water-white, viscous, liquid 
resin that acts os both resin and plasti- 
cizer in nitrocellulose lacquers. It is also 
applicable to other purposes where a non- 
drying, liquid resin is needed. 


10. INGREDIENT FOR CONCRETE PAINT 


Coatings made with Tornesit, a new chior 
inated rubber product, will protect con- 
crete for along time even under obrasive 
conditions. Also it is highly resistant to 
water, fire, acids, and alkalies. 


ll. NEW BLASTING POWDER 


The smoke and fumes, usually associated 
with blasts of black powder, ore greatly 
reduced with Hercules Pellet “OD.” This 
new powder speeds up coal-mining pro 
duction, by allowing miners to return to 
the face with less delay. It produces clean, 
firm, |ump coal. 


12, RESISTS DISCOLORATION 


M. D. Nitrocellulose does not discolor in 
sunlight os much os other types ofter its 
solutions are in contact with iron con- 
tainers. Otherwise, it has the some proper 
ties and it is made in all regular viscosities 
and solubilities. 

13. UNIFORM ROSINS 
Wood rosins have been perfected which 
cre suitable for practically every protec- 
tive coating in which rosin, from the palest 
to the darkest, can be used. These rosins 
cre sold on definite specifications. They 
are clean and uniform. 


14, LOWER VISCOSITY COTTON 


A nitrocellulose has been developed with 
a viscosity of opproximately half that of 
RS % second—18-23 centipoises. Lacquer 
manufacturers who cre interested in lac- 
quers of a higher non-volatile content will 
find many uses for this type of nitrocellulose. 


15. FOR METAL POLISHES 


Metal polishes containing Yarmor Steam 
distilled Pine Oil ore economical to use. 
fhey are non-infiammable, free from in- 
jurious ingredients, spreod freely, wipe 
easily, and leave an excellent finish. 


16. FOR LACQUER MANUFACTURERS 


Manufacturers of furniture locquers, cleor 
metal lacquers, finishes for fabrics, and 
similar products, use Abolyn as a com- 
bined liquid resin and plasticizer. It is in- 
soluble in water and is resistont to alkolies 
ond weok acids. It imparts gloss, body, 


and adhesion. 
» 
f 


coupon. 3 ‘ . 

RERCULES POWDER.COMPANY 
INCORPORATEL 

Wilmington, Delaware 
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pared with a bare 11% in 1933. Of the 
lumber shipped abroad last year, 71% 
was finished. Manganese exports mad 
up 60% of the total offered in the 
world markets. 

Flaunting these facts before an eager 
in Moscow, Arkadi Pavlovich 
Rozengoltz, Russia's doughty Commis- 
sar of Foreign Trade, that 
the Soviets are prepared to acquaint the 
world with the trademark Made in 
U.S.S.R,”" Production of certain products 
has reached the point where Moscow is 
willing to trade some of them for other 
products which Russia still needs to 
import. Most spectacular venture in the 
sale of manufactured goods got its start 
more than a year ago when Russia nego- 
tiated for the sale of Soviet textile 
equipment to Turkey. Credits were ar- 
ranged which are gradually to be amor- 
tized by the purchase of certain raw 
materials from Turkey, Soviet techni- 
cians are in Turkey now setting up the 
establishments and starting the Turks 
in production of their own textiles. 

Also revealed in Moscow this week 
are production figures for 1934 in the 
major industries, with “Plan” output for 
1935. Their significance is evident when 
compared with production in the United 
States last year, as in the table on page 25 

Withdraw from Germany 

If Russia is expanding foreign busi 
lines, Moscow is find- 
contract in others. An- 
nouncement made this week that 
Russia's vast organization of retail oil 
outlets in Germany had been sold to a 
German company for a reported $1.6 
millions. Russia will continue to sup- 
ply oil in bulk to German distributors, 
but this will require only a small per- 
sonnel in Germany and will eliminate 


e 


audience 


announced 


ness in some 


ing it wise to 


Was 


many of the possibilities for political 
friction between the two countries. Rus- 
sia has been distributing oil in Germany 
for more than 5 years (BIW’—Mar26’ 30) 
Distribution facilities are maintained on 
large scale in Great Britain and their 
discontinuance is not indicated 


All Mail Air Mail 


France and Britain plan to fly all 
first-class mail, thereby build up 
air defense. 


LONDON and Edinburgh are about the 
most widely separated commercial cen- 
ters in the United Kingdom, and yet 
they are less than 350 miles apart. In 
France, the distance between Paris and 
Marseilles is only 535 miles. 

Familiar with these facts, Americans 
have not been greatly surprised that air 
mail has never developed to any great 
extent within these countries. As in the 
United States, mail going less than 500 
miles is likely to gain little time when 
flown unless there is special handling on 
collections and delivery. 

Newly-convened parliaments in both 
London and Paris will soon consider 
proposals to carry all first-class mail by 
air. There’s no catch. Both countries 
are trying to develop an air force re- 
serve under the thin guise of carrying 
the mails. 

French plans are not yet fully re- 
vealed. Britain has an idea that this 
plan will lift the burden of extending 
the air force from the defence items 
in the budget to the Post Office depart 
ment. The net result to the taxpayer 
will be the same, but the expenditure on 
defence will be less obvious 


Empire Trade After Ottawa 


Material results of Empire pact are small (with Domin- 
ions profiting most), but the plan for a great economic 


unit may yet become 


DoOMINIONS and colonies in the British 
Empire have made greater trade gains 
under the Ottawa accords (BU’—Aug 
3/’32) than Great Britain. Neither side 
has failed to carry out the terms of the 
agree .cnts, but Britain, for one reason 
or .aother, has done more to carry out 
the spirit of the pact. 

It was in the summer of 1932, in 
Ottawa, that members of the Empire got 
together to disciiss plans to increas 
business “within the family” at a time 
when most countries were raising bar 
ricrs to imports. Britain had great 
hopes. With a newly imposed tariff 
and with tremendous demands for raw 
materials, England expected to drive 


26 


an example for world trade. 


some shrewd bargains. The Dominions 
were more conservative. They all had 
struggling young manufacturing indus- 
tries which they intended to protect. 
Empire preference became effective in 
Britain in November, 1932. London 
talked vaguely of a $200-million gain 
in business for British industries. 
Looking back over 2 years under the 
Ottawa plan, the Dominions have gained 
All of the Empire except Ireland 
its place in Britain’s im 
port business. In 1931, Britain bought 
less than 299 of her goods from the 
Empire. Last year, this had been in- 
creased to more than 37%. But the 
Scandinavian countries and the Argen 


most. 
has increased 
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AFTER OTTAWA 
ish Empire, in 
trade 
have gained more than Britain in |! 
two years under the plan. 
has lost some 
been little affected in Canada. 
to Britain now 
exports in 
treaties, Some Englishmen believe tha! 
cheap sterling can 
others want new import barriers 


1932, 
themselves. 


agreed to ene 
The Don 


among 


The United > 


business in Britain, 
Real 
is her inability to i 
spite of numerous new 


correct the situ 
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Members of the Brit 


Enroute on the 20th Century Limited 


“Bill, remind me to cable Diaz when we reach Cleveland. 
Business Week says Brazil is going to buy equipment 
for her new cotton plantations. We ought fo quote on gg 
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tine also increased their sales to Britain 
Purchases in Germany, the United States, 
Belgium made up a smaller portion of 
foreign purchases than in 1931 

The United Kingdom has made some 
gains in selling British goods within the 


Empire. Sales to almost every part of the 


pt Ireland bulk larger now 
in the country’s total foreign sales than 
in 1931. A little more than 41% of 
Britain's ¢ xports went to the Empire the 
year the Ottawa reached 
Last year this increased to 460%. Though 


Empire except 


accord Was 
the Dominions have so far profited most 
from the increase in Britain 
still has the greater stake in the project 

Not everything has worked smoothly 


busine SS, 


Britain has angered some of the Domin 


ions by fostering domestic agriculture, 
hopeless as it ts to expect that Britain 
will ever be able to supply her own 
food needs at home, or that it 
conomical to produce many foodstutfs 
in Britain. Also, after reducing imports 
timber in favor of the Ca 


nadian product, Britain has recently in 


is even 


of Soviet 


creased the quota on Russian imports 


Cotton growers in India, on the other 
hand, have been encouraged by new 
British efforts to increase the use of 


Indian cotton in Lancashire 
Real worry is the inability of Britain 


spectacularly to increase exports. After 
cutting imports in 1933 through use of 
the tariff, and increasing exports, Brit 


ain’s trade balance this year was more 
unfavorable even than in 1932. No 
factor in the business outlook at the 
beginning of 1935 was more discourag- 
ing to London than the realization that 
exports are likely to increase but little 
this year, that the unfavorable trade bal- 
ince will probably be even greater than 
in 1934 

Two years is too short a period in 
which to judge whether or not the Em- 
pire trade plan ts genuinely successful. 
Just now it looks as though it had ac- 
complished very little. What is prob- 
ibly significant is the fact that 
comparative — stability been estab 
lished within a great trading unit 

Two years ago it looked as though 
the world was moving quickly toward 
the formation of a few large economic 
blocs, of which the British Empire was 
Developments in that direction in 
been conclu 


most 
has 


onc 
the years have 
sive, but Japan’s moves to control a large 


last 2 not 


territory in the Far East, France’s new 
ettorts to cultivate more extensive em- 
pire trade, and the new competition 


from Russia indicate that the pressure 
which started the movement has not less- 
ened. Bilateral trade treaties now in 
the making are likely to wind up in 
interlocking agreements binding nations 
into economic blocs just as 12 bilateral 
iccords were necessary to complete the 
British Empire plan. 


Saar Again German 


Hitler wins first “foreign victory.” 


Germany will use 


Saar coal, but payments in kind to France will be large. 


BERLIN (Special Correspondence) —The 
Saar voted Sunday to return to Germany 
It was an overwhelming vote, the sort 
ot decisive “victory” which the Nazis 


necded to bolster their prestige at hom« 
following the agreement with Poland 
not to question the return of the Cor 
10 years, and the severe de 
the Austrian But 
there are problems ahead 

Germany, according to the terms of 
the agreement with France (BW —Dee 
8°34), is to pay the French 900 million 
francs (about $59} millions), plus 11 
million tons of Saar coal for the mines 
now lost by French owners. Marks are 
to replace the francs now circulating in 
the territory. Trade will once mor 
flow freely between the Saar and Ger 
many, will no longer enjoy the customs 
union France. Definite handing 
over of responsibilities in the region ts 
expected to require at least 6 
Feonomic adjustment demand a 
much longer period 

During this period of transition, Saar 
business is expected to pass through an 


ridor for 


ry 
teat on Anschluss 


with 


weeks 
will 
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acute C ttects of 
which are already being felt. There 
have been heavy exports from the Saar 
to Germany, and considerable delay in 
the settlement of German debts to Saar 
firms because until now they have fallen 
under the Franco-German clearing sys 
tem. On the other hand, following a 
hint given by their own government, 
French firms have of late refused to ex 
tend the customary commercial credits 
to their customers in the Saar in order 
that all debts of the Saar to French in- 
dustry might, as far as possible, be 
liquidated by Jan. 13. Added to this, 
there has been a flight of Jewish cap 
ital from the region, and a certain 
amount of hoarding of French francs. 
The amount of French francs that will 
be available for exchange against marks 
is still a matter of conjecture, but an 
ticipation of hoarding has brought thes¢ 
estimates down to 450 millions. 

Much more serious is the problem of 
switching Saar industry back from the 
French to the German market. Accord 
ing to the latest available information, 


liquidity Crisis tl 





Saar exports to the Reich in 1 


165 million marks, against o: 

millions in 1933. Purchases f; 

many in the same period total (al 
75 million marks. No exact fi leg 
the trade of the Saar with | . 
available (because of the cust pal 
between the 2 countries), | oil 


estimates indicate that the Saar 
in 1933 about 100 million | 
of goods to France, and 
proximately 120 millions. It ; 
that there no material 
these figures in 1934, so tl 
ready sells more to Germany 
France 
Coal Problem Unsolved 

Nevertheless, no solution 
found yet for the difficult pr 
reshifting the sales of Saar 
France to Germany Befor 
the Saar coal industry shipp 
lion other parts of ( 
(excluding Alsace and Lorrair 
1932, this share dropped to 
On the other hand, 
and Alsace rose ft 


was 


tons to 


tons. 
to France 
t million tons 

The optimistic German cont 
that France will continue to d: 
stantial part of her coal supp! 
Lorraine metallurgic industry 
Saar mines, because shipments | 
north of France (quite apart 
question that France has, 
to import large quantities of 
coal) will prove too unprofit 

There is another argument 
ries greater weight. For a n 
years, France will probably he 
accept considerable 
coal as payment in kind for 
chase of the mines by Germany 


quantitie s 


the Rome agreement, 95% 
French bank notes redeemed 
Reichsmarks will have to b 
against the 900 million fran 


senting the value of the coal mir 
other French claims. For the 
not covered in this way, Fran 
cept deliveries of coal distribut« 
a period of 5 years. If, as is cx; 
the amount of redeemed franc not 
not exceed 450 million francs, tl 
ance of 450 millions 
value of about 6 million tons to |! 
livered by Germany over a perio 
years. These shipments will help 
the situation during the difficult 
tion period. 

Helping the Saar 
Germany will make desperate 
in the next few months to absor 
10,000 unemployed workers in tl 
reopen the markets for Saar 
southern Germany (even at the 


repre sent 





of Ruhr coal), and will attempt 
gratiate the government with 
German minorities outside the I TO 


Relations with France are ease 
German rearmament causes fresh tt 
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Business Abroad 


Canada and France move rapidly toward “new deal” 
ievislation., Britain uneasy in first wave of political cam- 
paign talk. Mosul 


oil reaches the Mediterranean. Barter schemes succeed. 


Germany elated over Saar victory. 


ns with “new deals’ held the stage this week in several countt 


s created a sensation in Canada with his proposals for business refor 





1 he plans t through the coming sion of parliament, t 
ybe a part of his political platform in the next clections. Flandin | 
omplete NIRA for French re Se : ” 

t ) 


ind Lloyd George is return 


ics in Britain on a plattorm 


I t Va 
a vast spend-on-publi fal 
gram 


Berlin’s Victory 


racted \ Canada 
23). 1 In 
Ge remo Bennett completes broadcasts on 
§ prob reform program for business. 
r. \ Mines pay large dividends. 
Germany ud b llow itor n 1 { f Canad 
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When creditors of Citroen, France's biggest automobile maker 
y's financial knot, it had to close its plants, throwing 20,000 employees into the streets, and threatening the 


> ) 
q ; 


could not agree on how 


1 related trades. The government, alarmed by the situation, ordered Citroen to resume operations, pending reorganization. 
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France 
Flandin wants codes for French 
industry, but no currency devalua- 
tion and no unbalanced budget. 


PARI (ll ireless 


intervene 


TRAVELING POST OFFICE—Japan supplements its post office faciliti 


mailing seasons with this new service. Installed on bicycle wheels, th 


are transported about by the postmen, who summon mailers with a1 
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Chemical industry plans big bar- 
ter deal with Rumania. Less agi- 
tation against chain and depart- 
ment stores, but control shifts. be | lds must 
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Let’s Remember This 


How many of us realize that President 
Roosevelt himself has given us a 
yardstick by which we may measure 
and determine beyond equivocation 
the efficiency, the sincerity, and the 
social rightness of his Administration 
from now until that day when the last 
trace of the depression shall have 
disappeared? The formula is so 
simple that we need put together but 
a few scattered phrases in his message 
to Congress and his budget proposals 
to make it serviceable to the most 
casual observer of political events. 

In his budget message of a year ago 
President Roosevelt said that while 
the budget could not then be bal- 
anced, the government should seck to 
hold its total indebtedness within 
$31,834 millions and that during the 
balance of the calendar year the gov- 
ernment “should plan to bring its 
1936 expenditures, including recover) 
and relief, within the revenues ex- 
pected in the fiscal year 1936.” While 
this was not a pledge it was offered at 
least as a hope based on confidence. 
The President now presents a budget 
for the fiscal year 1936 anticipating a 
deficit of $4,538 millions and indicat- 
ing a total government indebtedness 
of $34,239 millions. 

The President intends to turn back 
to the states and to local governments 
responsibility for all chronic relief 
cases. He proposes that in the future 
the relief efforts of the federal gov- 
ernment be strictly limited to the job 
of providing work for 3,500,000 em- 
ployable people now on relief. These 
the President promises to maintain on 
federal relief for any length of time 
required to return them to employ- 
ment. 

Mr. Roosevelt can find but one 
reason for his inability to balance the 
budget in 1936 and that is the failure 
of private business to provide work 
for the unemployed as quickly as he 
expected a year ago it would be able 
to do. In presenting the 1936 budget 
as a balanced budget, except for ex- 
penditures to give work to the unem- 
ployed, he presented us with our 
yardstick in these words: 

“If this budget receives th 
approval of Congress, the 
country will henceforth have the 
assurance that with the single 
exception of this item (work re- 
lief for 3,500,000 employable 
people who are now on relief), 


every current expenditure of 
whatever nature will be fully 
covered by our estimates of cur- 
rent receipts. Such deficit as 
occurs will be due solely to this 
cause, and it may be expected to 
decline as rapidly as private in- 
dustry is able to reemploy those 
who are without work.” 

Nothing could be simpler. While 
the government is engaged in vast 
and often incomprehensible schemes 
of social reorganization and _re- 
form, it has left but one problem 
of recovery and relief—that of the re- 
employment of 3,500,000 people. 
Business stagnation alone is given as 
the reason for the present unemploy- 
ment of these potential workers. Re- 
newed activity on the part of business 
is admittedly the only hope of restor- 
ing them to employment and reliev- 
ing the federal government of this 
recovery burden. 

Accepting Mr. Roosevelt's appraisal 
of the needs of the hour we would 
seem justified in putting every piece 
of legislation enacted or proposed 
and every administrative order having 
the force of law to this simple test: 
Will it stimulate a revival of private 
enterprise and help to restore business 
confidence? If it does it is good. If it 
does not it is bad. 

In his message to Congress the 
President complained of those who 
attempt to make a distinction between 
recovery and reform. His own mes- 
sage served to clarify that distinction 
better than anything that has been 
written. It is for the country to deter- 
mine which is the more important in 
these critical times. Mr. Roosevelt has 
clearly and concisety told us exactly 
what our national relief needs are, 
precisely what can be done to meet 
them. All that has been written by 
the President and his uncounted 
devising agencies has given us but the 
vaguest idea of the ramifications of 
the reforms that are desired and to be 
proposed, or of the means and cost of 
accomplishing them. 


There is concentrated in 
of the President today a 
beyond that ever before held 
administrative department 
American government. 
whelming Democratic m 
both branches of Congress « 
a docile and obedient legis! 
the stagnation of American b 
the only reason for an uw 
budget and a huge deficit 
revival of private business is 
solution of our problem of 
then it is the clear obligation of th. 
Administration to put its full 
and effectiveness into th« 
bringing about that revival. 
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Intelligent Efforts 
To Salvage NRA’s V alues 


Hearings in progress before the Nj. 
tional Industrial Recovery Board ay 
mileposts and direction ‘flags as 1 
government thinking about the nev 
NIRA which is to be presented to this 
Congress for enactment. 

First topic for consideration has 
been the price provisions of the codes 
NRA stated its views, then called for 
the opinions of business men. The 
whole atmosphere was healthy and 
encouraging. There was an evident 
open-mindedness. 

Mistakes that have been made were 
discussed frankly, 
enumerated. There 
effort on both sides to salvage what 
has stood the test of time, and to re. 
ject devices that experience has shown 
to be unwise or ineffective. 

Specifically, it seems certain open- 
price listing will be given a clean bill 
of health, but without the waiting 
period. “No selling below cost” is ia 
disfavor. Emergency price declara- 
tions will be used sparingly. The nat 
ural resource industries are 
ceded, with virtual unanimity, to be 
exceptions. Outright price fixing 
seems justified for them. 

All of this bears out predictions 
frequently. made in Business Week, 
and justifies, too, our assertion that 
there are high salvage values in NRA 
which business men will fight hard to 
retain. 

If the NRA officials prove to be as 
frank, talk as straight from the shoul- 
der, at the labor hearings which begin 
Jan. 30, industry will be vastly 
heartened. 
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